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Celgene Corp.  (NGS: CELG: BUY) 
Target Price: $155 
David Toung 
9/28/2015 
 
Update and catalysts from meeting last week with CFO Peter Kellogg. 

 Reiterate BUY recommendation with $155 price target following recent sell-off among pharma 
and biotech sector. 

 
Key takeaways 

 Pipeline drugs in immunology and gastrointestinal indications are on track for commercialization 
in 2018-2020 timeframe.  

 Upcoming catalysts: 
o For Ozanimod, next data read-out in late October of 32-week, Phase III maintenance 

data for ulcerative colitis at GI conference (American College of Gatroenterology). 
Ozanimod came from Receptos acquisition. 

o Ozanimod shown to be effective against multiple sclerosis, but GI indications are larger 
addressable markets than MS. 

o GED-0301 (in-licensed from Nogra) will enter Phase III trials later this year. 0301 treats 
Crohn’s disease. 

o Advantage of Ozanimod and GED 0301 is that they can treat patients for whom Humira 
is not effective. These two drugs expand CELG platform for inflammatory and IBD 
indications. 

o Crohn’s could be $7 billion global market by 2018.  
o Both Ozanimod and GED 0301 are oral pills with key advantages over injectables.  

 

 Otezla is tracking on projections after its launch in late 2014.  
o Based on market data from Symphony Health, we see 20% sequential jump in sales in 

3Q over 2Q. Both new and total prescriptions are rising strongly. On track for $450 
million sales in 2015.  

o Importantly, Otezla is an oral pill, giving it convenience advantages over injected 
biologics.  Psoriatic arthritis and plaque psoriasis.  



 Key upsides from guidance: 
o If Abraxane gets approval in U.K. could be $150 million opportunity. U.K. health agency 

rejected Abraxane but this may be a bargaining ploy over pricing. Abraxane shown to be 
effective in treating pancreatic cancer.  

o Collaboration with Juno Therapeutics. $1 billion investment gets options on Juno’s new 
class of biotech drugs (CAR-T) which have unique mechanism and technology to treat 
cancers. $1 billion investment today could be worth $20 billion in 10 years. 

o CELG now owns 30% of JUNO so any positive developments in JUNO clinical trials would 
benefit CELG stock.   

 

 We see buying opportunity in CELG in light of recent biotech sell-off. CELG -11.5% over past five 
trading days. IBB -13.0% since Hillary Clinton said she would seek to control drug prices. 
 

 Clinton’s proposals largely unworkable and unlikely to pass Republican-controlled Congress. 
 

 Biotech sector has recovered since prior incidents of politicians seeking to control drug 
prices.  IBB +58% since April 2014 after falling double-digit following Waxman letter to Gilead 
asking it to justify high price of hepatitis C drug. 

 

 We see a good buying opportunity in CELG.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 
DISCLAIMER 
This Note reflects the current thinking of an Argus analyst anticipating or responding to corporate 
earnings reports or other news relevant to covered companies. This Note may be an initial, real-time 
response to developments that are expected to impact stocks under coverage; as such, it does not 
imply that the information in it is correct as of any time after its preparation or that there has been no 
change in the business, financial condition, prospects, creditworthiness or status of a covered 
company. The views or opinions expressed in this Note are subject to change pending further analysis. 
This Note is produced and copyrighted by Argus, and any unauthorized use, duplication, redistribution 
or disclosure is prohibited by law and can result in prosecution. The opinions and information 
contained herein have been obtained or derived from sources believed to be reliable, but Argus 
makes no representation as to their timeliness, accuracy or completeness or for their fitness for any 
particular purpose. This Note is not an offer to sell or a solicitation of an offer to buy any security. The 
information presented in this Note is for general information only and does not specifically address 
individual investment objectives, financial situations or the particular needs of any specific person 
who may receive this Note. Investing in any security or investment strategies discussed may not be 
suitable for you and it is recommended that you consult an independent investment advisor. Nothing 
in this Note constitutes individual investment, legal or tax advice. Argus may issue or may have issued 
other reports that are inconsistent with or may reach different conclusions and opinions than those 
represented in this Note, and all opinions are reflective of judgments made on the original date of 
publication. Those reports may reflect the different assumptions, views and analytical methods of the 
analysts who prepared them and Argus is under no obligation to ensure that other reports are 
brought to the attention of any recipient of this Note or to update or keep current the information 
contained in other reports so that such information is consistent with, or not contrary to, the 
information contained in this Note. Argus Research is an independent investment research provider 
and is not a member of the FINRA or the SIPC. Argus Research is not a registered broker dealer and 
does not have investment banking operations. None of our research is attributable to Argus Investors’ 
Counsel, a registered investment adviser and the asset management arm of Argus Research. Argus 
shall accept no liability for any loss arising from the use of this report, nor shall Argus treat all 
recipients of this report as customers simply by virtue of their receipt of this material. Investments 
involve risk and an investor may incur either profits or losses. Past performance should not be taken 
as an indication or guarantee of future performance. Argus has provided independent research since 
1934. Argus officers, employees, agents and/or affiliates may have positions in stocks discussed in this 
report. No Argus officers, employees, agents and/or affiliates may serve as officers or directors of 
covered companies, or may own more than one percent of a covered company’s stock. 
 

 


