
 
 

 
ANALYST QUICK NOTES 
New products, M&A announcements, management shakeups, earnings surprises. Whatever the news, 
you want to know what Argus thinks. Our Quick Notes fill this need by providing real-time analysis of 
current news about Argus-covered companies or other market-moving events. Please check back 
regularly for new Quick Notes. Important disclaimer information is on the last page of this document. 
 

 
Micron Technology Inc. (NGS: MU: BUY) 
Target Price: $32 
Jim Kelleher, CFA 
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Event: Possible Tsinghua bid for Micron 
 
Thesis 

 US regulators are highly suspicious of Chinese companies seeking to buy US technology 
companies  

 Still, Tsinghua’s interest in Micron is underscoring how cheap the memory companies have 
become. 
 

What’s New? 

 Chinese Chipmaker Tsinghua Unigroup is reportedly set to offer $23 billion to acquire Micron, 
which would be in the low $20s per share range. 

 MU shares have traded in a 52-week range of $37-$17, as volatile memory pricing and weak 
DRAM demand have caused huge swings in share price.  

 While Street thinks $21 is too low, Street take-out numbers in upper $20s 

 However, the Chinese firm may be remembering that MU traded below $10 from 2008 to 2013. 
 

Tsignhua Unigroup 

 Tsinghua Unigroup is part of Tsinghua Research University in Beijing 

 Tsinghua has acquired RDA Electronics, Spreadtrum (QCOM competitor), 51% of HP’s H3C (CSCO 
& data center competitor) 

 In September 2014, Intel invested $1.5 billion in Tsinghua. Separately, Intel and Micron have a 
NAND flash joint venture. 
 

 
 
 
 



Will this deal make it through Congress? 

 Good chance it would not.  

 Government blocked US network operators (VZ, T) from incorporating Huawei gear into their 
networks, citing security concerns 

 China fired back by demanding that Chinese companies favor local vendors over foreign 
companies in their data center and network builds 

 In fact, effort by state-owned Tsinghua would be consistent with Chinese desire to be 
independent and a top player in semiconductors as it builds a technology infrastructure base.  
 

Is MU in play? How about SNDK? 

 We would say yes.  

 Even before Tsinghua (possible) bid, there was mounting talk that the memory companies had 
become attractively cheap 

 Who would bid?  
o Could be a vertical bidder, such as HP Inc. (soon to be spun H-P PC & print business) 
o Components company: TE Connectivity (TEL), Corning (GLW) 
o Could be major semi co looking for home run (TXN, QCOM) 

 
Conclusion 

 Memory companies have been slammed by weak DRAM, poor pricing, and Samsung 

 These highly volatile stocks track pricing, and we see pricing recovering in 2H15 into 2016; 
technology transitions will also be behind 

 We see both fundamental and Arb value in MU 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 
DISCLAIMER 
This Note reflects the current thinking of an Argus analyst anticipating or responding to corporate 
earnings reports or other news relevant to covered companies. This Note may be an initial, real-time 
response to developments that are expected to impact stocks under coverage; as such, it does not 
imply that the information in it is correct as of any time after its preparation or that there has been no 
change in the business, financial condition, prospects, creditworthiness or status of a covered 
company. The views or opinions expressed in this Note are subject to change pending further analysis. 
This Note is produced and copyrighted by Argus, and any unauthorized use, duplication, redistribution 
or disclosure is prohibited by law and can result in prosecution. The opinions and information 
contained herein have been obtained or derived from sources believed to be reliable, but Argus 
makes no representation as to their timeliness, accuracy or completeness or for their fitness for any 
particular purpose. This Note is not an offer to sell or a solicitation of an offer to buy any security. The 
information presented in this Note is for general information only and does not specifically address 
individual investment objectives, financial situations or the particular needs of any specific person 
who may receive this Note. Investing in any security or investment strategies discussed may not be 
suitable for you and it is recommended that you consult an independent investment advisor. Nothing 
in this Note constitutes individual investment, legal or tax advice. Argus may issue or may have issued 
other reports that are inconsistent with or may reach different conclusions and opinions than those 
represented in this Note, and all opinions are reflective of judgments made on the original date of 
publication. Those reports may reflect the different assumptions, views and analytical methods of the 
analysts who prepared them and Argus is under no obligation to ensure that other reports are 
brought to the attention of any recipient of this Note or to update or keep current the information 
contained in other reports so that such information is consistent with, or not contrary to, the 
information contained in this Note. Argus Research is an independent investment research provider 
and is not a member of the FINRA or the SIPC. Argus Research is not a registered broker dealer and 
does not have investment banking operations. None of our research is attributable to Argus Investors’ 
Counsel, a registered investment adviser and the asset management arm of Argus Research. Argus 
shall accept no liability for any loss arising from the use of this report, nor shall Argus treat all 
recipients of this report as customers simply by virtue of their receipt of this material. Investments 
involve risk and an investor may incur either profits or losses. Past performance should not be taken 
as an indication or guarantee of future performance. Argus has provided independent research since 
1934. Argus officers, employees, agents and/or affiliates may have positions in stocks discussed in this 
report. No Argus officers, employees, agents and/or affiliates may serve as officers or directors of 
covered companies, or may own more than one percent of a covered company’s stock. 
 

 


