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Overview
• The VRTX shares have gained about 21% since the market closed on July 18. We attribute this
rise in value to the company’s positive clinical trial results for three separate triple-drug
combinations developed to treat cystic fibrosis. The genetic lung disease affects roughly 75,000
people worldwide and reduces a person’s ability to breathe over time.
• While there is still a long road ahead before a combination could be approved by the FDA (two
of the trials were Phase II and one was only Phase I), the test results all exceeded analyst and
investor expectations; each triple-drug combination improved lung function by at least 9.6%.
Vertex has one other combination currently in clinical trials and expects to select a combination
to advance into Phase III trials in the first half of 2018.
• Data from Vertex’s clinical trials suggest that if the company succeeds in gaining FDA approval
for any of its four triple-drug combinations, the new treatments could potentially treat
approximately 90% of patients with the disease. Galapagos and AbbVie have partnered together
to create their own triple-combination program, however they are much farther behind in
development and do not plan to launch their first clinical trials until the fourth quarter of this
year.
• VRTX shares had previously surged 20% this past March as the company reported positive
results from two Phase 3 studies of tezacaftor/ivacaftor, another potential treatment for cystic
fibrosis. The company plans to submit an NDA and a marketing authorization application for
tezacaftor/ivacaftor in 3Q17.
• We are maintaining our BUY rating on VRTX shares following its recent clinical successes, but
note that other material data may impact our analysis following the company’s earnings release
on July 26.
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