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Overview 

• On Tuesday, June 20, we attended Fiserv’s New York investor presentation. We believe the 
following are the important points:  

o Management remains committed to a long-term internal revenue growth rate target 
range of 4%-8% with EPS growth of 11%-18%. Management reiterated FY17 guidance 
with internal revenue growth of 4%-5% and adjusted earnings per share of $5.03-$5.17, 
implying growth of 14%-17%. Adjusted operating margins should expand at least 50 
basis points. FCF-to-adjusted net income is expected at 108%-111%. 

o Management highlighted a fleet of 18 innovative products targeting peer-to-peer 
payments, electronic bill and card solutions, and integrated account services, among 
others: 
 Mobiliti is poised to capitalize on increasing adoption of mobile and digital 

banking, allowing customers to manage and monitor their bank accounts 
through iPhone or tablet devices. 

 Popmoney and Zelle offer real-time peer-to-peer transaction services as well as 
fraud and risk tools. Management expects peer-to-peer annual revenue to 
increase four-fold by 2022. 

 eBill offers paperless billing so clients and consumers can easily distribute and 
pay their bills in one place. The company also announced that consumers can 
pay their bills through award-winning app on Amazon’s Alexa device. 

• Management briefly noted the potential impact of Monetise, a financial services company with 
digital banking solutions for clients and consumers, to be acquired for approximately 70 million 
pounds. Monetise complements Fiserv’s consumer-facing products by providing banks with end-
to-end Fintech integration, while expanding Fiserv’s global client base. 

 
 



• Management noted that it is about halfway through its five-year operational efficiency program 
which should yield at least $250 million in marginal savings. Thus far, the company has captured 
about 40% of its $250 million savings goal; however, management expects greater savings in the 
second half of the program.  

• Fiserv has a vast integrated product base offering solutions for almost any financial service. We 
believe this makes FISV a unique competitor based on its integration and scalability as more 
clients and consumers adopt to digital banking services. Management has also displayed its 
ability to leverage the company’s balance sheet and affectively integrate bolt-on acquisitions. 

• We continue to recommend FISV shares up to our target price of $135 based on the company’s 
ability to provide strong organic and acquisition-based growth, while boosting margins and 
returning capital to shareholders through buybacks.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
DISCLAIMER 
This Note reflects the current thinking of an Argus analyst anticipating or responding to corporate earnings 
reports or other news relevant to covered companies. This Note may be an initial, real-time response to 
developments that are expected to impact stocks under coverage; as such, it does not imply that the 
information in it is correct as of any time after its preparation or that there has been no change in the 
business, financial condition, prospects, creditworthiness or status of a covered company. The views or 
opinions expressed in this Note are subject to change pending further analysis. This Note is produced and 
copyrighted by Argus Research Co., and any unauthorized use, duplication, redistribution or disclosure is 
prohibited by law and can result in prosecution. The opinions and information contained herein have been 
obtained or derived from sources believed to be reliable, but Argus makes no representation as to their 
timeliness, accuracy or completeness or for their fitness for any particular purpose. This Note is not an 
offer to sell or a solicitation of an offer to buy any security. The information presented in this Note is for 
general information only and does not specifically address individual investment objectives, financial 
situations or the particular needs of any specific person who may receive this Note. Investing in any 
security or investment strategies discussed may not be suitable for you and it is recommended that you 
consult an independent investment advisor. Nothing in this Note constitutes individual investment, legal or 
tax advice. Argus may issue or may have issued other reports that are inconsistent with or may reach 
different conclusions and opinions than those represented in this Note, and all opinions are reflective of 
judgments made on the original date of publication. Those reports may reflect the different assumptions, 
views and analytical methods of the analysts who prepared them and Argus is under no obligation to 
ensure that other reports are brought to the attention of any recipient of this Note or to update or keep 
current the information contained in other reports so that such information is consistent with, or not 
contrary to, the information contained in this Note. Argus Research is an independent investment research 
provider whose parent company, Argus Investors’ Counsel, Inc., is registered with the U.S. Securities and 
Exchange Commission. Argus Investors’ Counsel is a subsidiary of The Argus Research Group, Inc. Neither 
The Argus Research Group nor any affiliate is a member of the FINRA or the SIPC. Argus Research is not a 
registered broker dealer and does not have investment banking operations. Argus shall accept no liability 
for any loss arising from the use of this report, nor shall Argus treat all recipients of this report as 
customers simply by virtue of their receipt of this material. Investments involve risk and an investor may 
incur either profits or losses. Past performance should not be taken as an indication or guarantee of future 
performance. Argus has provided independent research since 1934. Argus officers, employees, agents 
and/or affiliates may have positions in stocks discussed in this report. No Argus officers, employees, agents 
and/or affiliates may serve as officers or directors of covered companies, or may own more than one 
percent of a covered company’s stock. 
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