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Overview 

• The New York Post has reported that Charter Communications has rejected a more than $100 
billion acquisition offer from Verizon, citing multiple unnamed sources. 

• We see Verizon’s merger-mania, exemplified by the Yahoo!, StraightPath and this attempted 
Charter deal, as evidence that the company is casting about for some route back to significant 
revenue growth in what has become a saturated and intensely competitive wireless telecom 
market – and where its position as the differentiated premium network provider has started to 
erode. 

The Offer 
• Verizon’s offer is said to be for $350- $400 for each Charter share. 

o CHTR shares rose 1.4% overnight to $351 but have receded some intraday on June 2. 
o The supposed Verizon offer would have been a premium of less than 1% (at $350) to 

14% (at $400) from current CHTR trading levels. 
o CHTR shares are up 20% year-to-date and 52% in the last year, outperforming the S&P 

500’s gains of 8.5% and 15% for the respective periods. 
• Charter’s minority controlling shareholder is famed cable investor John Malone’s Liberty Media. 
• Charter reportedly rejected of Verizon’s offer because it was too low and because Liberty Media 

was both unready to sell and perhaps wary of possible tax implications. 
What this means for Verizon 

• Verizon is awaiting the close of its Yahoo! deal and has agreed to acquire StraightPath. 
• While the StraightPath deal looks to us as a positive play into 5-G, and the next level of wireless 

service, not to mention the benefit of a stock instead of cash deal, we think Verizon may 
continue to suffer from the drag of what we see as a misstep in acquiring Yahoo! 

• A Charter deal would have, at best, been a copycat of AT&T’s acquisition of DirecTV and 
evidently too expensive. 

• We want to see a clear strategy for growth from Verizon, other than the hope of 5-G in a few 
years. 



What this means for Charter 
• Charter is sitting pretty, turning down $100 billion offers. 
• For now, Charter is focused on integrating its own acquisitions of Bright House Networks and 

Time Warner Cable (TWC). 
• While still losing video subscribers, particularly at the TWC systems, Charter has indicated some 

traction on its “Spectrum” rebrand and simplified subscriber plan rollouts. 
• Although the cable industry operates somewhat under the cloud of investor unease about the 

millennial cord-cutting phenomenon, we think Charter’s successful integration and network 
digitalization over the next few years could support a higher valuation. 

Recommendations 
• We are reaffirming our HOLD rating on Verizon. 
• We are reaffirming our BUY rating on Charter to a target price of $388. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
DISCLAIMER 
This Note reflects the current thinking of an Argus analyst anticipating or responding to corporate earnings 
reports or other news relevant to covered companies. This Note may be an initial, real-time response to 
developments that are expected to impact stocks under coverage; as such, it does not imply that the 
information in it is correct as of any time after its preparation or that there has been no change in the 
business, financial condition, prospects, creditworthiness or status of a covered company. The views or 
opinions expressed in this Note are subject to change pending further analysis. This Note is produced and 
copyrighted by Argus Research Co., and any unauthorized use, duplication, redistribution or disclosure is 
prohibited by law and can result in prosecution. The opinions and information contained herein have been 
obtained or derived from sources believed to be reliable, but Argus makes no representation as to their 
timeliness, accuracy or completeness or for their fitness for any particular purpose. This Note is not an 
offer to sell or a solicitation of an offer to buy any security. The information presented in this Note is for 
general information only and does not specifically address individual investment objectives, financial 
situations or the particular needs of any specific person who may receive this Note. Investing in any 
security or investment strategies discussed may not be suitable for you and it is recommended that you 
consult an independent investment advisor. Nothing in this Note constitutes individual investment, legal or 
tax advice. Argus may issue or may have issued other reports that are inconsistent with or may reach 
different conclusions and opinions than those represented in this Note, and all opinions are reflective of 
judgments made on the original date of publication. Those reports may reflect the different assumptions, 
views and analytical methods of the analysts who prepared them and Argus is under no obligation to 
ensure that other reports are brought to the attention of any recipient of this Note or to update or keep 
current the information contained in other reports so that such information is consistent with, or not 
contrary to, the information contained in this Note. Argus Research is an independent investment research 
provider whose parent company, Argus Investors’ Counsel, Inc., is registered with the U.S. Securities and 
Exchange Commission. Argus Investors’ Counsel is a subsidiary of The Argus Research Group, Inc. Neither 
The Argus Research Group nor any affiliate is a member of the FINRA or the SIPC. Argus Research is not a 
registered broker dealer and does not have investment banking operations. Argus shall accept no liability 
for any loss arising from the use of this report, nor shall Argus treat all recipients of this report as 
customers simply by virtue of their receipt of this material. Investments involve risk and an investor may 
incur either profits or losses. Past performance should not be taken as an indication or guarantee of future 
performance. Argus has provided independent research since 1934. Argus officers, employees, agents 
and/or affiliates may have positions in stocks discussed in this report. No Argus officers, employees, agents 
and/or affiliates may serve as officers or directors of covered companies, or may own more than one 
percent of a covered company’s stock. 
 
Argus Investors’ Counsel (AIC), a portfolio management business based in Stamford, Connecticut, is a 
customer of Argus Research Co. (ARC), based in New York. Argus Investors’ Counsel pays Argus Research 
Co. for research used in the management of the AIC core equity strategy and model portfolio and UIT 
products, and has the same access to Argus Research Co. reports as other customers. However, clients and 
prospective clients should note that Argus Investors’ Counsel and Argus Research Co., as units of The Argus 
Research Group, have certain employees in common, including those with both research and portfolio 
management responsibilities, and that Argus Research Co. employees participate in the management and 
marketing of the AIC core equity strategy and UIT and model portfolio products. 
 
 


