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Editor’s Note: Elon Musk’s SpaceX is scheduled 
to debut in the public markets on Friday. This 
Argus Research Action Alert includes a review 

and outlook for SPCX, which is expected to be the largest IPO in 
history. We will be launching formal research coverage of SpaceX 
in the next few weeks.

BUSINESS MODEL & COMPETITIVE ADVANTAGE
SpaceX, founded in 2002, has a mission to “build the systems 
and technology to make life multi-planetary.” The company, 
founded and currently managed by Elon Musk, is constructing an 
integrated hardware and software infrastructure platform across 
space, connectivity and AI.

The company’s business lines include Space, which since 2023 
has launched more than 80% of mass to orbit for the world each 
year with an over 99% mission success rate with Falcon rockets; 
Connectivity, which is the Starlink network of approximately 
9,600 broadband and mobile satellites in low-earth orbit; and AI, 
which leverages the Space and Connectivity networks to deliver 
a low-cost and efficient compute infrastructure.

The company’s competitive advantages include its reusable rocket 
technology, which lowers launch costs, and its operation of the 
world’s largest satellite communication system.

STATISTICAL DATA
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Information as of:	 6/1/2026
Symbol: SPCX
Exchange:	 Nasdaq Global Market
Industry: Aerospace/Communications/AI
Shares Offered:	 555.6 million
Projected Price:	 $135 
Projected IPO Date:	 Week of June 8, 2026
Underwriters:	 Goldman Sachs, Morgan 

Stanley, BofA Securities, 
Citigroup, JPMorgan, Bar-
clays, Deutsche Bank Secu-
rities, RBC Capital Markets, 
UBS, Wells Fargo

Website: https://www.spacex.com

DEAL DETAILS
Through the IPO, scheduled to be offered to the public on June 
12, the company is planning to raise $75 billion with a target 
valuation of $1.77 trillion. Goldman Sachs is the lead investment 
bank on the deal. A sizable 30% of the float is earmarked for 
retail investors.
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SPACE X CURRENT PEER ANALYSIS

Company Ticker Market Cap ($T) Revenue ($B) Price/Sales Ratio P/E Op Mgn Rev G Est
Nvidia NVDA 5.2 216 24.1 24.5 65.6 40
Apple Inc. AAPL 4.5 416 10.8 35.0 32.3 10
Microsoft Corp. MSFT 3.1 282 11.0 21.5 46.3 17
Amazon AMZN 2.9 717 4.0 31.1 13.1 14
Alphabet GOOGL 4.6 409 11.2 27.7 36.1 18
Average 4.1 408 12.2 28.0 38.7 20
Space X SPCX 1.75 19 92.1 NM 35.3 35
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The deal is unique in many ways, including its size, the allocation 
to retail investors, and the likely early inclusion of the SPCX shares 
in important market indices.  In addition, the company plans to 
introduce some novel allocation and trading rules for insiders and 
shareholders. As part of the company’s directed share program, 
SpaceX requested the underwriters reserve up to five percent of 
the shares of Class A common stock offered by the prospectus for 
sale at the IPO price through a directed share program to certain 
employees and persons selected based on the discretion of the 
company’s executive officers. This group of people may include 
business partners as well as friends and family of executive offi-
cers. The shares, if purchased by these persons, will not be subject 
to lock-up restrictions.

The company also plans to establish a program though which 
SpaceX will allow certain shareholders to sell 20% of their stock 
on the second day of trading after the company’s first earnings 
report as a publicly traded firm -- in this case, its Q2 earnings 
report. Insiders can sell another 10% of shares if the stock is 30% 
above the IPO price for at least five of the first 10 trading days 
after the earnings report. There are other benchmarks built in as 
well -- at 70, 90, 105, 120, and 135 days after the IPO. Another 
7% of SpaceX shares unlock at each of those points. CEO Musk 
himself is not allowed to participate in any of the early-release 
provisions.

GROWTH
SpaceX has a history of top-line growth and cash flow profitability, 
though margins have been compressing in recent periods.

In the company’s fiscal year ended December 2025, top line reve-
nue increased 33% year over year to $18.7 billion, while adjusted 
EBITDA increased 23% to $6.6 billion as the adjusted EBITDA 
margin narrowed 290 basis points to 35.3%.

For the three-month period ended March 31, 2026, revenue 
rose 15% year over year to $4.7 billion while adjusted EBITDA 
declined 35%. Recent aggressive capital expenditures into AI 
infrastructure have reduced adjusted EBITDA levels and growth.

More growth details will become available after the company 
reports its 2Q EPS.

FINANCIAL STRENGTH & DIVIDEND
To gauge financial strength, we look at a company’s debt levels, 
fixed cost coverage, cash flow generation, and profitability. SpaceX 
had $22 billion in long-term debt, $24.7 billion in cash, and total 
equity of $2.5 billion as of December 31, 2025. The debt-to-total 
capitalization ratio was a steep 89.8%.  However, the company 
generates healthy cash flow.  The 2025 the adjusted EBITDA margin 
was 35.3%. The 2025 the adjusted EBITDA margin was 35.3%.

The company does not intend to pay a dividend.
 
MANAGEMENT & RISKS
Elon Musk is the CEO and Chairman. He has a multi-decade 
background in the technology industry, including as the CEO of 
Tesla. Bret Johnson has served as the CFO since 2011; he pre-
viously was CFO at Mindspeed Technologies, a publicly traded 
semiconductor company.

There are risks to owning the SPCX shares. The space and commu-
nication connectivity industries are tightly regulated. The compa-
ny’s interconnected businesses present significant execution, cost 
and timing risks. The space business can be disrupted by launch 
delays and product failures. With a market cap approaching $2 
trillion, valuations will be stretched and investors will be expect-
ing perfection with every quarterly earnings report. Through the 
planned share-class structure, CEO Musk will control about 85% 
of the voting rights of stockholders.

VALUATION
SpaceX is targeting a valuation in the $1.77 trillion range. The 
company’s most-recent private secondary market trading value 
has been $1.5 trillion.  CEO Musk will own approximately 42% 
of the equity in the company.

On the fundamentals, compared with a group of peers, the SPCX 
shares appear to have favorable growth characteristics and profit-
ability, but an extremely high valuation of approximately 90-times 
sales. By comparison, the other major trillion-dollar companies trad-
ing in the U.S. today have an average price/sales ratio of 12-times.

The long-term track record for similar major IPOs – MSFT, META, 
AMZN, GOOGL – has been favorable for buy-and-hold investors 
who are willing to stick through the inevitable ups and downs.

COMPARABLE MEGA IPOS

Year Company Ticker
Amount Raised 

($B)
Initial Market 

Cap ($B) % Gain on Day 1
% Gain/loss after 

6 months
% Gain/loss after 

1 year
Current Market 

Cap ($B)
1986 Microsoft MSFT 0.05 0.8 33 1 230 3,079
1997 Amazon AMZN 0.05 0.4 31 230 230 2,912
2004 Alphabet GOOGL 1.90 23.0 18 135 235 4,749
2008 Visa Corp. V 17.90 37.5 28 57 19 629
2012 Facebook META 16.00 104.0 1 -40 -31 1,556
2014 Alibaba Group BABA 21.80 168.0 38 20 -4 308
Average 11.53 66.6 23 80 90 2,031
2026 Space X SPCX 75.00 1,770.0 ???? ???? ???? 1,500
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