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WHAT’S NEW AT ARGUS?

«l ARGUS

B Energy & Materials: Commodity Supply & Demand Trends

- Jim Kelleher, Argus Director of Research
+ Bill Selesky, Senior Analyst - Energy
* Lexi Yates, Security Analyst - Materials

B Argus Quick Notes
« Companies Raising Guidance
* World Cup Stocks
- Shooting Stars & Falling Angels 2Q26
+ Sustainable Growth Companies
* Find these on the homepage of our website

B Portfolio Update: the Argus Min Vol Model Portfolio

+ Iran war and high oil prices challenge stocks this summer

+ Inflation still an issue; Fed may hike not cut rates

* Min vol: all-weather strategy that can match or beat a volatile market
* Find the Argus Min Vol MP on the homepage of our website



MACRO FORECASTS

ARGUS
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MARKET PERFORMANCE

DATA AS OF JULY 31, 2026
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ENERGY OVERVIEW JARGUS

B Recommended Market-Weight
* 4% of S&P 500
* YTD Performance: 32.8% vs 9.4% for S&P 500
+ 2025: 5.0% vs 16.4%
* 5-year CAGR: 19.3% - 12.5%

B Key Metrics
 Value: P/E of 13x, P/S of 1.5x, Yield of 2.2%
« Growth: 6% historical rate versus 9% for S&P 500
* Outlook: 78% of sector companies topped EPS expectations in 4Q, surprise factor of 5.3%

B Leading Sectors YTD

* Refining & Marketing

* Integrated

* Equipment & Services

- E&P

- Storage & Transportation

B Lagging Sectors

* None



ENERGY STOCK RECOMMENDATIONS

«l ARGUS

B Integrated Oil Companies:
+ Exxon Mobil (XOM)

B OQilfield Services & Equipment:
* SLB Inc. (SLB)

B Exploration & Production:
« ConocoPhillips (COP)

B Refining:
- Phillips 66: (PSX)

B Midstream:
* Kinder Morgan: (KMl)



MATERIALS OVERVIEW JARGUS

B Recommended Over-Weight
+ 2% of S&P 500
* YTD Performance: 9.2% vs 9.4% for S&P 500
+ 2025: 8.4% vs 16.4%
* 5-year CAGR: 3.5% - 12.5%

B Key Metrics
 Value: P/E of 16x, P/S of 2.5x, Yield of 1.3%
« Growth: 4% historical rate versus 9% for S&P 500
* Outlook: 90% of sector companies topped EPS expectations in 2Q, surprise factor of 7.4%

B Leading Sectors YTD
- Steel
+ Commodity Chemicals
+ Copper

B Lagging Sectors

» Construction Materials
- Gold



MATERIALS STOCK RECOMMENDATIONS

«l ARGUS

B Metals & Mining:

* Rio Tinto Group (RIO)
* Freeport-McMoRan Inc. (FCX)
* Nucor (NUE)

B Chemicals:
* Linde plc (LIN)
+ Corteva, Inc. (CTVA)

B Paper & Packaging:
* Smurfit Westrock (SW)
* Avery Dennison Corp. (AVY)



ARGUS PORTFOLIO PICKS

«l ARGUS

[] EQUIty Income * Note, Argus Model Portfolio

* CVX, COP, APD, ASH Strategies may be licensed for
direct money management by our
: : clients using either an AUA or
N ngh Yleld SMA Argus solution. Reach out
- CVX, ENB, EPD, XOM, PSX, SW directly to Argus for more autho-

rization details.

H Institutional

+ ENB, XOM, ECL

B Dividend Growth

- ECL

B Growth & Income
« PSX, SHEL, B, DD

B Growth
* FCX



DISCLAIMER ARGUS'

The Argus trademark, service mark and logo are the intellectual property of The Argus Research Group, Inc. Investing in any
security or investment strategy discussed in this presentation may not be suitable for you and it is recommended that you consult
an independent investment advisor. Investments involve risk and an investor may incur either profits or losses. Past performance
should not be taken as an indication or guarantee of future performance. Argus officers, employees, agents and/or affiliates may
have positions in funds or stocks discussed in this presentation. The opinions and information contained herein have been obtained
or derived from sources believed to be reliable, but Argus makes no representation as to their timeliness, accuracy or completeness
or for their fitness for any particular purpose. Argus shall accept no liability for any loss arising from the use of this presentation

or the materials contained in this presentation.



