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Key Professionals

Key Statistics

Firm Overview

Argus Investors’ Counsel, Inc. (AIC) is a women-owned and managed SEC-
registered investment advisor. AIC was incorporated and registered with the
SEC in 1960. We specialize in equity investment management for institutional
and private investors. Our clients include corporations, public and private
pension funds, Taft-Hartley organizations, foundations, endowments, and high-
net-worth individuals.

Our flagship product, the Argus Core Equity Strategy, is based on a rigorous
fundamental approach. The Core Strategy seeks to outperform the S&P 500®
with dividends over a full market cycle, while limiting down siderisk.

Our team can build a portfolio to meet your specific needs, including portfolios
for socially responsible investing.

Argus’ Market Commentary

The trade war is two years old and dragging into a third year. Geopolitical
tensions appear to be worsening, and Brexit is still unresolved. In addition, for
three straight months, purchasing managers’ surveys have pointed to
contraction in the U.S. manufacturing sector. To avoid falling behind the
recessionary curve, the Fed has raced to cut interest rates, undoing its 2018 rate
hikes. If that sounds like a recipe for a sagging market, think again. The S&P 500
with dividends has delivered a more than 23% total return year-to-date — in
line with the old Wall Street adage that stocks do well “climbing a wall of
worry.”

In October, Information Technology stock leadership returned, both in the Argus
Core Equity strategy and in the S&P 500. Industrials also rebounded as it
appeared that the on-again, off-again China trade talks might lead to fewer
tariffs. As of October 25, 73% of S&P 500 companies had reported higher
earnings. This has helped investor sentiment. One reason stocks have done so
well this year has been the breadth of the advance across sectors. Thus far in
2019, every sector except Energy is up.

Looking Ahead

We believe that this market breadth, along with strong consumer spending,
bodes well for further market gains in the coming quarters. While tariff concerns
continue, Argus Director of Research Jim Kelleher notes that large-cap
companies are now doing a better job managing trade-war pressures.

Argus continues to focus on the stocks of financially strong companies and to
manage the portfolio through counter-momentum rebalancing, in keeping with
our long-term strategy. We believe this remains the best way to take advantage
of persistent stock and industry rotation while also capturing long-term gains.

October 2019
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*Source: Bank of New York Mellon.
Data from a representative account in
the Argus Core Equity composite.

Performance notes on page 2.
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ARGUS CORE EQUITY STRATEGY

Philosophy
Argus constructs its portfolios to capture changes in market conditions. Our view is that rotation is a persistent
phenomenon in equity markets. Our stock selection, weightings, and rebalancing aid in insulating the portfolio from
short-term uncertainties and market fluctuations, while enabling Argus to capture the long term positive market
appreciation. Argus Core Equity portfolios are managed using the following key elements:

 Broad diversification based on uncorrelated revenuestreams

 Financial strength as a primarystockselectioncriterion

 Independent fundamental research

 Counter-momentum rebalancing of holdings

*Performance Notes
Argus Investors’ Counsel, Inc. (AIC) is an SEC-registered investment advisor that provides investment advisory services to institutional and individual
investors. The Argus Core Equity Composite contains fee-paying fully discretionary core equity accounts that do not contain investment restrictions.
Performance numbers above are presented gross and net of management fees, are calculated using the Modified Dietz method from Advent, and included
the investment of all income. AIC’s SEC registration does not imply a certain level of skill or training. The information in this document has not been
approved or verified by the SEC or by any state securities authority. Annual and annualized periods are calculated based on geometrically linked monthly
returns. The Argus Core Equity Composite was created on December 31, 1994. AIC claims compliance with the Global Investment Performance Standards
(GIPS®). AIC has been verified firm-wide by Ashland Partners & Company, LLP from January 1, 1995 through March 31, 2017 and by ACA Performance
Services from April 1, 2017 through December 31, 2018. The US dollar is the currency used to express performance. Past results are not indicative of future
returns. To obtain a complete list and description of AIC’s composites and/or a GIPS-compliant presentation, please contact Cathleen Lesko at (203) 548-
9883 or Richard Ciuba at (646) 747-5439. **PSN 5 Star Category Criteria: The PSN universes were created using the information collected through the PSN
investment manager questionnaire and use only gross of fee returns. Mutual fund and commingled fund products are not included in the universe. PSN
Top Guns investment managers must claim that they are GIPS compliant. Products must have an R-Squared of 0.80 or greater relative to the style
benchmark for a five year period. Moreover, products must have returns greater than the style benchmark for the three latest three-year rolling periods.
Products are then selected which have a standard deviation for the five year period equal or less than the median standard deviation for the peer group.
The top ten performers for the latest 3 year period become the 5 Star Top Guns.
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What Sets Argus Apart…

Trusted Fiduciary

In response to client demand for our portfolio 

management, Argus Investors’ Counsel, Inc. was 

incorporated and registered with the SEC in 1960.

Extensive Research

Argus Research, founded in 1934, was one of the earliest 

firms to produce fundamental, independent research on a 

systematic basis. 

Long Term Client Relationships

Many of our clients have been with us for decades; a 

testament to our people and our disciplined investment 

process. 

Argus Core Equity Portfolio
as of October 31, 2019
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Apple Inc. 2.6

Home Depot Inc. 2.4

Costco Wholesale Copr. 2.3

Stryker Corp. 2.3

Microsoft Corp. 2.3

Total 11.9

Top 5 Holdings
% of 

Portfolio

ROE 5-Year Avg. 21.6 19.0

A+ Rated Stocks 50 36

A+ / A / A- Rated 77 62

Dividend Yield 2.39 1.95

Portfolio PE 19.4 21.7

S&P

%
Core Equity Highlights

Argus

%
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