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WHAT’S NEW AT ARGUS
OCTOBER 2019  

 ■ Analyst Quick Notes & Market Podcast 
• Industrial Ideas
• The Repo Market, with Kevin Heal
• Mid-Cap Opportunities
• New Coverage: Uber, Restaurant Brands
• Podcast: Market Technicals, with Market Arbeter CMT

 

 ■ Argus Min Vol Portfolio 
• Investors are looking for end-of-rally strategies
• Min Vol: an all-weather strategy with lower beta
• Goal: superior returns on a risk-adjusted basis across cycle
• Works well as a complement to a core holding strategy
• Find it on website: Portfolios tab, theme portfolios

 

 ■ Congratulations, Argus Analysts! 
• Refinitiv announced analyst awards for EPS accuracy and stock picking
• Chris Graja - #1 in Household Durables for stock picking 
• Bill Selesky - #1 in Energy Services for stock picking
• Bill Selesky - #2 in Chemicals for stock picking
• John Eade - #3 in Industrial Conglomerates for stock picking
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MACRO FORECASTS

REAL GDP W/FORECASTS (%) TREASURY YIELD CURVE (%)

S&P 500 QUARTERLY EARNINGS GROWTH MARKET SECTOR DISTRIBUTION - PERCENT OF S&P 500
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MARKET PERFORMANCE
DATA AS SEPTEMBER 30, 2019
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CURRENT DEVELOPMENTS
HEALTHCARE AND TECHNOLOGY

 ■ Health Care equities sector has underperformed the broader 
market in 2019. 

 ■ Pharma stocks face political risk of drug price controls. Still, we 
think the likelihood of actual price controls to be very slim. 

 ■ Furthermore, upbeat clinical trials data announced at a recent 
European oncology conference (ESMO 2019) may bolster the 
valuations of pharma stocks. 

 ■ We see technology as key differentiator among health care stocks. 

 ■ We will discuss technology incorporated into medical devices 
and into drug discovery. 
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 ■ Incorporating robotics in surgical systems can pro-
vide better orthopedic outcomes for patients as well 
as drive sales of surgical implants. 

 ■ Data-driven analytics can also provide metrics for 
guiding robotic systems. 

 ■ Stryker and Medtronic are leaders in robotics-assisted 
surgical equipment. 

ROBOTICS AND SURGERY
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STOCK RECOMMENDATIONS

 ■ Medtronic (MDT)
• Company is a leader in robotics-assisted surgeries in for spinal implants and neurosurgery.

• MDT acquired Mazor Robotics in December 2018. The Mazor technology has helped to drive 
sales of implant devices and equipment. 

• Medtronic is developing a robotics surgical system for soft tissue and laparoscopic proce-
dures (such as prostate surgery). It is targeting FDA approval and launch by 2021 for its robot-
ics-guidance system for laparoscopic surgeries.

 ■ Stryker (SYK)
• Stryker is a leader in robotics-assisted surgery for orthopedic procedures. 

• Stryker acquired Mako Surgical in 2013 and has incorporated the robotics guidance technolo-
gy into its equipment for implanting hip and knee replacement joints.

• The Mako enables more precise alignment of the replacement joint.  It also preserves more 
bone and reduces damage to nearby tissue, leading to shorter recoveries.  

• Mako platform has helped to drive strong sales of Stryker’s knee and hip replacement devices. 
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 ■ Genetic testing has allowed for the development of drugs 
that are designed to meet patients’ specific needs.

 ■ Meanwhile the rise of big data matched with AI capabilities 
have allowed drug development companies to target ideal 
candidates for clinical trials, increasing the effectiveness 
and efficiency of the drug testing process.

 ■ Illumina and IQVIA are two companies that are leading the 
charge in their respective fields.

GENE SEQUENCING AND BIG DATA ANALYTICS
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STOCK RECOMMENDATIONS

 ■ Illumina (ILMN)
• Gene sequencing company, whose products are used in diagnostic testing, targeted drug 

development, and other functions. 

• Nearing halfway mark of its multi-year product upgrade cycle.

• Introduced a series of flow cells to accelerate the transition.

• Agreed to acquire Pacific Biosciences, with a deadline of March 31, 2020.

• Acquisition would extend Illumina’s reach beyond short-read sequencing platforms and into 
long-reads, which are better suited for certain functions.

 ■ IQVIA (IQV)
• Exhibiting strength in outsourced R&D solutions and Technology & Analytics.

• Company helps drug manufacturers target patients for clinical trials by combining real-world 
healthcare data with AI capabilities.

• The company’s customer engagement outsourcing platform continues to grow, while it pre-
pares to launch a clinical trial suite in late 2019 or early 2020.
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DISCLAIMER

Argus Research Co. (ARC) is an independent investment research provider whose parent company, Argus Investors’ Counsel, Inc. (AIC), is registered with 
the U.S. Securities and Exchange Commission. Argus Investors’ Counsel is a subsidiary of The Argus Research Group, Inc. Neither The Argus Research 
Group nor any affiliate is a member of the FINRA or the SIPC. Argus Research is not a registered broker dealer and does not have investment banking 
operations. The Argus trademark, service mark and logo are the intellectual property of The Argus Research Group, Inc. The information contained in this 
research report is produced and copyrighted by Argus Research Co., and any unauthorized use, duplication, redistribution or disclosure is prohibited by 
law and can result in prosecution. The content of this report may be derived from Argus research reports, notes, or analyses. The opinions and information 
contained herein have been obtained or derived from sources believed to be reliable, but Argus makes no representation as to their timeliness, accuracy 
or completeness or for their fitness for any particular purpose. In addition, this content is not prepared subject to Canadian disclosure requirements. 
This report is not an offer to sell or a solicitation of an offer to buy any security. The information and material presented in this report are for general 
information only and do not specifically address individual investment objectives, financial situations or the particular needs of any specific person who 
may receive this report. Investing in any security or investment strategies discussed may not be suitable for you and it is recommended that you consult 
an independent investment advisor. Nothing in this report constitutes individual investment, legal or tax advice. Argus may issue or may have issued other 
reports that are inconsistent with or may reach different conclusions than those represented in this report, and all opinions are reflective of judgments 
made on the original date of publication. Argus is under no obligation to ensure that other reports are brought to the attention of any recipient of this 
report. Argus shall accept no liability for any loss arising from the use of this report, nor shall Argus treat all recipients of this report as customers simply 
by virtue of their receipt of this material. Investments involve risk and an investor may incur either profits or losses. Past performance should not be 
taken as an indication or guarantee of future performance. Argus has provided independent research since 1934. Argus officers, employees, agents and/or 
affiliates may have positions in stocks discussed in this report. No Argus officers, employees, agents and/or affiliates may serve as officers or directors of 
covered companies, or may own more than one percent of a covered company’s stock. Argus Investors’ Counsel (AIC), a portfolio management business 
based in Stamford, Connecticut, is a customer of Argus Research Co. (ARC), based in New York. Argus Investors’ Counsel pays Argus Research Co. 
for research used in the management of the AIC core equity strategy and model portfolio and UIT products, and has the same access to Argus Research 
Co. reports as other customers. However, clients and prospective clients should note that Argus Investors’ Counsel and Argus Research Co., as units of 
The Argus Research Group, have certain employees in common, including those with both research and portfolio management responsibilities, and that 
Argus Research Co. employees participate in the management and marketing of the AIC core equity strategy and UIT and model portfolio products.


