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Key Statistics

Assets in the Core Strategy:
$210 Million

Benchmark:

S&P 500® with Dividends

Diversification:

Growth & Value Representation
Minimum $10 B Market Cap
WTD Avg. Market Cap: 191 B
Number of Holdings: 45-55
***
Argus Investors' Counsel clients
with more than $2 million
invested in the Core Equity
Strategy are eligible to receive
free Argus research and reports.
*Past performance is not indicative of
future results. Statistics and performance
data presented in this document are
representative only. The information
contained herein is intended for
institutional
investors
only.
See
Performance Notes on page 2.
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Client Services Manager
Clesko@ArgusInvest.com
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or

Richard Ciuba
Director of Business Development
Rciuba@ArgusResearch.com
(646) 747-5439

Firm Overview
Argus Investors’ Counsel, Inc. (AIC) is a women-owned and managed SEC
registered investment advisor. AIC was incorporated and registered with the SEC
in 1960. We specialize in equity investment management for institutional and
private investors. Our clients include corporations, public and private pension funds,
Taft-Hartley
organizations, foundations, endowments, and high net worth
individuals.
Our flagship product, the Argus Core Equity Strategy, is based on
a rigorous fundamental approach. The Core Strategy seeks to outperform the
S&P 500® with dividends over a full market cycle, while limiting downside risk.
The Argus Team can build a portfolio to meet your specific needs; including creating
portfolios for socially responsible investing.

Market and Portfolio Commentary
In November, the Argus Core Equity Strategy returned 3.17% (net of fees) versus
2.04% for the S&P 500® (including dividends). The Argus Core Equity Composite
(net of fees) outperformed the benchmark S&P 500® (with dividends), for the 1-,
3-, 5-, and 10-year periods ending November 30, 2018.
A quick review of data releases from early November showed the economy still
humming: manufacturing indices signaled expanding economic activity, corporate
earnings remained intact despite concerns about tariffs, employment remained
strong, and the market continued to rise in the first part of the month. But when
Federal Reserve commentary pointed to the need for future rate hikes, investors
were rattled. Yet by November 27, stocks were again soaring after Fed Chairman
Jerome Powell said that the central bank’s benchmark interest rate was “just
below” the neutral rate, indicating that there would be no immediate rate
increase.
In November, Starbucks was the top portfolio performer, up 14.5%. Industrial stock
Caterpillar posted the second-best gain, up 11.8%. Meanwhile, several former tech
stars crashed in November. The portfolio benefited from the absence of Facebook
and Netflix, while the two FAANG stocks held in the portfolio, Alphabet
and Amazon, bucked the trend and performed well for the month. The
results provided further confirmation that a well-diversified portfolio is best suited
to take advantage of ongoing stock and industry rotation.

Annualized Performance – Argus Core Equity Composite***
(As of November 30, 2018)

S&P 500®
Benchmark

Argus Composite
(Gross)

Argus Composite
(Net)

YTD
1 Year

5.74

5.37

7.59

7.21

6.27

3 Year

13.62

13.24

12.16

5 Year
10 Year

11.59
14.80

11.23
14.43

11.12
14.31

Trailing Period

(with dividends)

5.11

***Performance numbers above are calculated using the Modified Dietz method from Advent.
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ARGUS CORE EQUITY STRATEGY
Philosophy
Argus constructs its portfolios to anticipate changes in market conditions. Our view is that rotation is a
persistent phenomenon in equity markets. Our stock selection, weightings, and daily rebalancing aid in insulating
the portfolio from short-term uncertainties and market fluctuations, while enabling Argus to capture the long
term positive market appreciation. Argus Core Equity portfolios are managed using the following key elements:
•
•
•
•

Broad diversification using uncorrelated revenue streams
Financial strength as a primary stock selection criterion
Independent fundamental research
Counter-momentum rebalancing of holdings

Annual Returns

Did you know...
The
Argus
Core
Equity
Composite
has
outperformed the benchmark S&P 500® with
dividends, on a net and gross-of-fees basis, for the
latest 1-, 3-, 5-, and 10-year periods, ending
November 30, 2018, based on the Modified Dietz
method from Advent.
The Composite has beaten the benchmark in
the best and worst market-performing periods
over the past 10 years. See excess net returns below.

Best and Worst Periods

P a s t 1 0 Y e a r s Ending September 31, 2018

Source: Argus Core Equity Composite returns in the tables above were calculated by Advent which utilizes the Modified Dietz Methodology.

*Performance Notes
Argus Investors’ Counsel, Inc. (AIC) is an SEC-registered investment advisor that provides investment advisory services to institutional and individual
investors. The Argus Core Equity Composite contains fee-paying fully discretionary core equity accounts that do not contain investment restrictions.
Returns on page 2 are presented gross and net of management fees and included the investment of all income. AIC’s SEC registration does not
imply a certain level of skill or training. The information in this document has not been approved or verified by the SEC or by any state securities
authority. Annual and annualized periods are calculated based on geometrically linked monthly returns. The Argus Core Equity Composite was
created on December 31, 1994. AIC claims compliance with the Global Investment Performance Standards (GIPS®). AIC has been verified firm-wide
by Ashland Partners & Company, LLP from January 1, 1995 through March 31, 2017 and by ACA Performance Services from April 1, 2017 through
September 31, 2018. The US dollar is the currency used to express performance. Past results are not indicative of future returns. To obtain a
complete list and description of AIC’s composites and/or a GIPS-compliant presentation, please contact Cathleen Lesko at (203) 548-9883 or Richard
Ciuba at (646) 747-5439.
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