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Firm Overview
Argus Investors’ Counsel, Inc. (AIC) is a women-owned and managed SEC
registered investment advisor. AIC was incorporated and registered with the SEC in
1960. We specialize in equity investment management for institutional and
private investors. Our clients include corporations, public and private pension
funds, Taft-Hartley organizations, foundations, endowments, and high net worth
individuals.
Our flagship product, the Argus Core Equity Strategy, is based on a
rigorous fundamental approach. The Core Strategy seeks to outperform the
S&P 500® with dividends over a full market cycle, while limiting downside risk.

Key Statistics

The Argus Team can build a portfolio to meet your specific needs;
including creating portfolios for socially responsible investing.

Assets in the Core Strategy:

Market and Portfolio Commentary

Benchmark:

In October, the Argus Core Equity strategy returned -6.85% (net of fees)
versus -6.84% for the S&P 500® (including dividends). The Argus Core Equity
Composite continues to outperform the benchmark S&P 500® (with dividends),
for the 1-, 3-, and 10-year periods ending October 31, 2018.

$207 Million

S&P 500® with Dividends

Diversification:

Growth & Value Representation
Minimum $10 B Market Cap
WTD Avg. Market Cap: 192 B
Number of Holdings: 45-55
Argus Investors Counsel clients
with more than $2 million
invested in the Core Equity
Strategy are eligible to receive
free Argus research and reports.
*Past performance is not indicative of
future results. Statistics and performance
data presented in this document are
representative only. The information
contained herein is intended for
institutional
investors
only.
See
Performance Notes on page 1.
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In the first three weeks of October, the stock market unwound nine months
of gains. The sell off came despite strong economic data. The advance
report on 3Q GDP showed growth of 3.5%, above the consensus estimate.
And share weighted EPS for S&P 500 companies rose more than 24%, 5-6
percentage points higher than consensus forecasts. Pricing pressures also eased,
as strength in the U.S. dollar reduced the costs of some commodities.
Most observers have attributed the October selloff to concerns about the
impact of tariffs and rising interest rates, and the ability of companies to
beat this year’s 24% earnings growth in 2019 as there will be no additional tax cuts.
Argus expects corporate taxes to have a limited effect on the companies in the
strategy next year, as many portfolio companies are multinationals that
generate much of their income in lower-tax overseas markets. Looking ahead,
we believe that a diversified portfolio, comprised of financially strong
companies, remains the best way to participate in the market and to take
advantage of both accelerated industry rotation and post-election uncertainty.

Annualized Performance – Argus Core Equity Composite***
(As of October 31, 2018)

Trailing Period

Argus Composite
(Gross)

Argus Composite
(Net)

S&P 500®
Benchmark
(with dividends)

3.01

YTD
1 Year

2.46

2.13

8.12

7.75

7.35

3 Year

12.55

12.17

11.52

5 Year
10 Year

11.52
13.76

11.17
13.40

11.34
13.24

***Performance numbers above are calculated using the Modified Dietz method from Advent.
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ARGUS CORE EQUITY STRATEGY
Philosophy
Argus constructs its portfolios to anticipate changes in market conditions. Our view is that rotation is a
persistent phenomenon in equity markets. Our stock selection, weightings, and daily rebalancing aid in insulating
the portfolio from short-term uncertainties and market fluctuations, while enabling Argus to capture the long
term positive market appreciation. Argus Core Equity portfolios managed using the following key elements:
•
•
•
•

Broad diversification using uncorrelated revenue streams
Financial strength as a primary stock selection criterion
Independent fundamental research
Counter-momentum rebalancing of holdings

Annual Returns

Did you know...
The Argus Core Equity Composite has outperformed
the benchmark S&P 500® with dividends, on a
gross-of-fees basis, for the latest 1-, 3-, and
10- year periods, ending October 31, 2018, based
on the Modified Dietz method from Advent.
The Composite has beaten the benchmark in the
best and worst market-performing years over the
past 10 years. See excess returns below.

Best and Worst Periods
P a s t 1 0 Y e a r s Ending September 31, 2018

Source: Argus Core Equity Composite returns in the tables above were calculated by Advent which utilizes the Modified Dietz Methodology.

*Performance Notes
Argus Investors’ Counsel, Inc. (AIC) is an SEC-registered investment advisor that provides investment advisory services to institutional and individual
investors. The Argus Core Equity Composite contains fee-paying fully discretionary core equity accounts that do not contain investment restrictions.
Returns on page 2 are presented gross and net of management fees and included the investment of all income. AIC’s SEC registration does not
imply a certain level of skill or training. The information in this document has not been approved or verified by the SEC or by any state securities
authority. Annual and annualized periods are calculated based on geometrically linked monthly returns. The Argus Core Equity Composite was
created on December 31, 1994. AIC claims compliance with the Global Investment Performance Standards (GIPS®). AIC has been verified firm-wide
by Ashland Partners & Company, LLP from January 1, 1995 through March 31, 2017 and by ACA Performance Services from April 1, 2017 through
June 30, 2018. The US dollar is the currency used to express performance. Past results are not indicative of future returns. To obtain a complete list
and description of AIC’s composites and/or a GIPS-compliant presentation, please contact Cathleen Lesko at (203) 548-9883 or Richard Ciuba at (646)
747-5439.
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