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*Performance Notes
Argus Investors’ Counsel, Inc. (AIC) is an SEC-registered investment advisor that provides investment advisory services to institutional and individual investors. The Argus
Core Equity Composite contains fee-paying fully discretionary core equity accounts that do not contain investment restrictions. Returns in this report are presented
gross and net of management fees and include the reinvestment of all income. AIC’s SEC registration does not imply a certain level of skill or training. The information
in this document has not been approved or verified by the SEC or by any state securities authority. Annual and annualized periods are calculated based on geometrically
linked monthly returns. AIC claims compliance with the Global Investment Performance Standards (GIPS®). AIC has been verified firm-wide by Ashland Partners &
Company, LLP from January 1, 1995 through March 31, 2017 and by ACA Performance Services from April 1, 2017 through September 30, 2017. The US dollar is the
currency used to express performance. Past results are not indicative of future returns. To obtain a complete list and description of AIC’s composites and/or a GIPS-
compliant presentation, please contact Richard Ciuba at (646) 747-5439 or Steve Biggar at (646) 747-5446.

Past performance is not indicative of future results. Source: Argus Core Equity Composite. Returns in the table were calculated by Advent which utilizes the 

Modified Dietz Methodology.

Annual Returns

Year End Composite  
(Gross)

Composite  
(Net)

S&P 500
Index

2016 16.84% 16.48% 11.96%

2015 -2.58% -2.87% 1.38%

2014 15.83% 15.47% 13.69%

2013 33.98% 33.57% 32.39%

2012 14.72% 14.36% 16.00%

2011 2.86% 2.56% 2.11%

2010 11.30% 10.97% 15.06%

2009 32.85% 32.49% 26.46%

2008 -32.91% -33.07% -37.00%

2007 6.20% 6.04% 5.49%

16.84% 16.48%

Philosophy
While many equity market participants construct investment strategies in response to recent events, Argus 
constructs its Core Equity portfolios to prosper in a range of market environments. Recognizing that the S&P 500 is 
an investable universe, not an investment strategy, and that purely passive index construction methodologies 
often create unrecognized risks, Argus constructs its Core Equity portfolios using the following key elements:

 Broad diversification using uncorrelated revenue streams

 Financial strength as a primary stock selection criterion

 Counter-momentum rebalancing of holdings

 Independent fundamental research
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Key Professionals Firm Overview
Argus Investors’ Counsel, Inc. (AIC), a registered investment advisor, was 
incorporated and registered with the SEC in 1960. Our flagship product, the Argus 
Core Equity Strategy, is based on a rigorous fundamental approach. The Core 
Strategy seeks to outperform the S&P 500® with dividends over a full market 
cycle, while limiting downside risk.

Market and Portfolio Commentary
In November, the Argus Core Equity Strategy outperformed for a third month in a 
row, returning 3.69% (net of fees) compared to the S&P 500’s return of 3.07%. 
The Core Equity Strategy continues to outperform the S&P 500 on a full 5-and 10-
year basis (see table below).

In November, the Commerce Department revised its 3Q17 GDP estimate to 3.3%, 
up from its original estimate of 3.0%. After lagging mid-month, stocks rallied to 
new highs in late November, driven first by strong Black Friday & Cyber Monday 
demand, and then by strong earnings reports, and greater expectations for tax-cut 
legislation as the House passed its version of the tax bill.

In the last few days of the month, Financial stocks such as American Express and 
JP Morgan outperformed as prospects for tax legislation improved, while Tech 
stocks underperformed. We note that many Tech firms currently have effective 
rates of 20% or less, in large part, because they generate substantial revenue in 
countries with low tax rates. On the other hand, companies that generate the bulk 
of their revenue in the U.S., such as regional banks, typically have higher tax rates 
and are most likely to benefit from tax cuts. 

Top Argus portfolio performers in November included Consumer Staples stocks 
Costco (+ 14.5%) and Wal-Mart (+ 11.4%). Health care stock, Zoetis rose 13.3%. It 
is worth noting that a number of outperformers including: Zoetis, Costco, and 
Disney had effective tax rates of 30% or more in 2016, appear to be paying taxes 
at high rates in 2017, and would therefore benefit from tax reform. Time Warner 
declined 6.9%, reflecting the Justice Department’s efforts to block the AT&T 
acquisition.

As always, we remain focused on the long term, with the goal of outperforming 
our benchmark over a full market cycle. We expect the market factors cited 
above, coupled with accelerating global economic growth, to provide support for 
continued high market valuations heading into 2018.

Assets in the Core Strategy:
$217 Million

Benchmark:
S&P 500® with Dividends

Historical Tracking Error:

1.93%-2.46%

Diversification:

Growth & Value Representation  
Minimum $5 Billion Market Cap  
WTD Avg. Market Cap: $171 B  
Number of Holdings:45-55

*Past performance is not indicative of

future results. Portfolio characteristics

and performance data presented in this

document are representative only. The

information contained herein is intended

for institutional investors only. See

PerformanceNoteson page1.
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TrailingPeriod
ArgusComposite  

(Gross)
ArgusComposite  

(Net)

S&P 500®
Benchmark

(withdividends)

Month toDate 3.72 3.69 3.07

1 Year 21.00 20.55 22.87

3 Year 10.45 10.10 10.91

5 Year 16.24 15.88 15.74

10 Year 9.35 9.03 8.30

Annualized Performance – Argus Core Equity Composite ***
(As of November 30,2017)

Key Statistics

***Performance numbers above are calculated using the Modified Dietz method from Advent.

Soundview Plaza  1266 East Main Street  Stamford, CT  06902  Phone: 203-548-9885  Email: Invest@ArgusInvest.com
Website: argusinvest.com                  © 2017 Argus Investors’ Counsel, Inc. All rights reserved.


