ANALYST QUICK NOTES
New products, M&A announcements, management shakeups, earnings surprises. Whatever the news,
you want to know what Argus thinks. Our Quick Notes fill this need by providing real-time analysis of
current news about Argus-covered companies or other market-moving events. Please check back
regularly for new Quick Notes. Important disclaimer information is on the last page of this document.

Xilinx Inc. (NGS: XLNX: BUY)
Target Price: $70
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Thesis
• XLNX formerly in duopoly with Altera in FPGA.
• With Altera now part of Intel, XLNX is the leading programmable chip play.
• After wind-down in mobile infrastructure, future is bright with 5G, IoT, and hyperscale data
center all set to grow.
• Automotive, industrial and A/D all solid.
Xilinx to report 4Q17 after close tonight 4/26/17
• Fiscal 3Q17 results topped guidance and the Street estimate.
• Street expects: Sales $605 million, EPS $0.54.
• Argus expects: Sales $610 million, EPS $0.55.
• At Argus/Street numbers:
o Revenue up 6%-7%.
o EPS up 3-4%.
Continued shift to advanced products
• Revenue would be growing faster if not for the roll-off of mature products.
• Advanced product revenue up 31% in fiscal 3Q17.
o Sales of 20 nm and 28 nm products in 3Q17 set new records.
• Core (mature) products down 13% y/y.

2018: Rising expectations creates opportunities, also risks if too cautious
• Street will be waiting for guidance not only on 1Q18 but also on FY18 outlook overall.
• After years of retreat, mobile infrastructure could benefit from early action on 5G, but that is
likely a calendar 2108 event.
• Industrial category is benefiting from strength in test & measurement and in emulation (used in
manufacturing automation), as well as broad demand growth in aerospace and defense
applications.
• The broadcast and consumer segment is being aided by demand growth for audio video bridging
(AVB) applications and by rising electronic content in new vehicles.
• Communications & Data Center revenue (up 6% y/y in 3Q) holds key for investor sentiment
toward this stock.
Valuation
• The stock bumped up sharply this week on an upgrade (GS).
• XLNX trading at 26.5 and 24.6-times FY17 & FY18, vs. 19.3 trailing 5-year.
• However, relative P/E premium of 1.49 not hugely above historical 1.31 premium.
• DFCF valuations in rising trend and indicating value in the $80s.
• Blended value in mid-$70s in rising trend.
Conclusion
• Growing list of markets where programmable makes sense.
• IoT, industrial, automotive, A/D along with next gen data center.
• Communications infrastructure has historically driven this stock.
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