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eBay announced the sale of its Indian e-commerce business to Flipkart on April 10.
• eBay spun off its PayPal electronic payments business in July 2015.
• The company is now a focused e-commerce business composed of:
• The core eBay marketplace site
o StubHub
o Bill Me Later, an electronic credit account
• eBay has been growing EPS at a high single-digit rate on mid-single-digit growth in revenue and
gross merchandise volume.
• StubHub, while only 11% of total revenue, has been growing at a more than 20% rate, with
much higher margins.
Flipkart Deal
• As part of the sale of its Indian business to Flipkart:
o eBay signed an exclusive agreement in which Flipkart gets access to eBay’s inventory
and eBay gets access to Flipkart’s;
o eBay also made a $500 million investment in Flipkart alongside a $900 million
investment from industry giants Microsoft and Tencent Holdings.
• We think the Flipkart deal will enable eBay to gain ground against Amazon in India by backing
Flipkart, a top-tier national champion competitor.
• With the eBay acquisition and the possible acquisition of another smaller competitor, Snapdeal,
Flipkart may gain the scale to compete with Amazon or, at worst, be a viable number two.
Conclusion
• We are maintaining our BUY rating on EBAY with a revised target price of $39.
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