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Weekly Stock Lists:  Five Immuno-Oncology stocks 

• Drugs that target the body’s immune system to help fight cancers are among the most 
promising – and fastest growing – products in the industry.  These drugs are known as 
immunotherapies, and they have helped extend lifespans of patients.  The market for these 
immunotherapies may be as high as $40 billion, including overseas opportunities in Japan as 
well as the rapidly industrializing nations of China and India. 

• Below are five companies that are among the leaders in this segment of the pharmaceutical 
industry: 

o Bristol-Myers Squibb (NYSE: BMY; BUY).  Bristol has the industry’s sales leader, Opdivo.  
Revenue for the product in 2016 was $3.8 billion, up more than 300% year over year.  
Opdivo is currently being used to treat head and neck and renal cell cancers and was 
recently approved for bladder cancer. The company has experienced trial setbacks in 
studies of Opdivo for lung cancer, but is still pursuing the indication.  We see BMY as a 
very undervalued stock, as investors have avoided the shares in the wake of the trial 
setbacks. 

o Merck & Co. Inc. (NYSE: MRK; BUY).  Merck’s Keytruda is the second-largest selling 
immuno-oncology product, with $1.4 billion in sales in 2016.  Keytruda has been 
approved by the FDA as a first-line treatment for metastatic non-small-cell lung cancer.  
We think Keytruda has substantial opportunities as a treatment for melanoma, head 
and neck cancer, and other cancers as well.  We recently raised our target price to $80. 

o AstraZeneca (NYSE: AZN: BUY). This company is a step behind the leaders, but has a 
pipeline product ready for launch.  The company's checkpoint inhibitor is durvalumab. 
AstraZeneca is testing durvalumab for the treatment of numerous cancers, including 
lung cancer and head and neck cancer, among others. In 1H17, management expects a 
regulatory decision from the US FDA for durvalumab for bladder cancer. Management 
expects to submit the drug for regulatory review for lung cancer in 2H17.  The AZN 
shares yield close to 5%. 



o Novartis Inc. (NYSE: NVS; BUY). Novartis is a bit farther behind, but has recently taken 
steps to ramp up its presence in the immuno-oncology field.  The company crated an I-O 
team in 2015 and has set up approximately 12 trials in the past 12 months.  Novartis is 
using its strong balance sheet to acquire companies and assets in the space. 

o Incyte Corp. (NASD: INCY: BUY). Incyte, a midcap Pharma company, is positioning itself 
to take advantage of a second wave of immuno-oncology products.  This second wave is 
likely to feature molecules that are paired with current inhibitors, such as Opdivo and 
Keytruda.  Incyte is building a portfolio of cancer drugs and is testing them as 
complements to the leaders.  Incyte already has distribution and R&D partnerships with 
Merck & Novartis. 

• For more information on these companies, please see our Analyst Reports on the Argus website. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
DISCLAIMER 
This Note reflects the current thinking of an Argus analyst anticipating or responding to corporate earnings 
reports or other news relevant to covered companies. This Note may be an initial, real-time response to 
developments that are expected to impact stocks under coverage; as such, it does not imply that the 
information in it is correct as of any time after its preparation or that there has been no change in the 
business, financial condition, prospects, creditworthiness or status of a covered company. The views or 
opinions expressed in this Note are subject to change pending further analysis. This Note is produced and 
copyrighted by Argus Research Co., and any unauthorized use, duplication, redistribution or disclosure is 
prohibited by law and can result in prosecution. The opinions and information contained herein have been 
obtained or derived from sources believed to be reliable, but Argus makes no representation as to their 
timeliness, accuracy or completeness or for their fitness for any particular purpose. This Note is not an 
offer to sell or a solicitation of an offer to buy any security. The information presented in this Note is for 
general information only and does not specifically address individual investment objectives, financial 
situations or the particular needs of any specific person who may receive this Note. Investing in any 
security or investment strategies discussed may not be suitable for you and it is recommended that you 
consult an independent investment advisor. Nothing in this Note constitutes individual investment, legal or 
tax advice. Argus may issue or may have issued other reports that are inconsistent with or may reach 
different conclusions and opinions than those represented in this Note, and all opinions are reflective of 
judgments made on the original date of publication. Those reports may reflect the different assumptions, 
views and analytical methods of the analysts who prepared them and Argus is under no obligation to 
ensure that other reports are brought to the attention of any recipient of this Note or to update or keep 
current the information contained in other reports so that such information is consistent with, or not 
contrary to, the information contained in this Note. Argus Research is an independent investment research 
provider whose parent company, Argus Investors’ Counsel, Inc., is registered with the U.S. Securities and 
Exchange Commission. Argus Investors’ Counsel is a subsidiary of The Argus Research Group, Inc. Neither 
The Argus Research Group nor any affiliate is a member of the FINRA or the SIPC. Argus Research is not a 
registered broker dealer and does not have investment banking operations. Argus shall accept no liability 
for any loss arising from the use of this report, nor shall Argus treat all recipients of this report as 
customers simply by virtue of their receipt of this material. Investments involve risk and an investor may 
incur either profits or losses. Past performance should not be taken as an indication or guarantee of future 
performance. Argus has provided independent research since 1934. Argus officers, employees, agents 
and/or affiliates may have positions in stocks discussed in this report. No Argus officers, employees, agents 
and/or affiliates may serve as officers or directors of covered companies, or may own more than one 
percent of a covered company’s stock. 
 
Argus Investors’ Counsel (AIC), a portfolio management business based in Stamford, Connecticut, is a 
customer of Argus Research Co. (ARC), based in New York. Argus Investors’ Counsel pays Argus Research 
Co. for research used in the management of the AIC core equity strategy and model portfolio and UIT 
products, and has the same access to Argus Research Co. reports as other customers. However, clients and 
prospective clients should note that Argus Investors’ Counsel and Argus Research Co., as units of The Argus 
Research Group, have certain employees in common, including those with both research and portfolio 
management responsibilities, and that Argus Research Co. employees participate in the management and 
marketing of the AIC core equity strategy and UIT and model portfolio products. 
 
 


