ANALYST QUICK NOTES
New products, M&A announcements, management shakeups, earnings surprises. Whatever the news,
you want to know what Argus thinks. Our Quick Notes fill this need by providing real-time analysis of
current news about Argus-covered companies or other market-moving events. Please check back
regularly for new Quick Notes. Important disclaimer information is on the last page of this document.
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Preview of Alphabet’s 4Q16 and year-end results
• Alphabet reports results on Thursday, January 26, after market close.
Alphabet’s 4Q16
• Consensus calls for $9.60 in EPS off of $20.6 billion in revenue.
• The fourth quarter is Alphabet’s seasonally strongest quarter.
Key Issues
• The health of Alphabet’s advertising business.
o Advertising contributes almost 90% of revenue.
o We will be looking at operational metrics including traffic-acquisition costs, paid clicks,
and cost per click.
• Google is navigating the shift from desktop to mobile as it also deals with both old (Facebook)
and new upstart competitors (Twitter, Snapchat, Pinterest and others).
o The popularity of the Android operating system provides a unique advantage to Google.
• We think YouTube, Google’s short-form video business, will be key to the company future in the
expanding mobile video marketplace.
Other Bets
• Google is typically reticent about the emerging technologies and businesses combined in its
“Other Bets” segment, which include healthcare, connected home, and driverless automobile
systems among others. The market would appreciate hearing of any breakthroughs from this
segment.
o The company introduced Google Home in November last year to compete with
Amazon’s Echo voice-activated home personal assistant.
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