
 
 
 
ANALYST QUICK NOTES 
New products, M&A announcements, management shakeups, earnings surprises. Whatever the news, 
you want to know what Argus thinks. Our Quick Notes fill this need by providing real-time analysis of 
current news about Argus-covered companies or other market-moving events. Please check back 
regularly for new Quick Notes. Important disclaimer information is on the last page of this document. 
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Overview 

• Often overlooked amid the market’s gyrations, dividend income is an important element of total 
return. Consider the results of 2015: the S&P 500 delivered a total return of 1.4%, including 
dividends -- but excluding dividends, the market was down 0.7%. In short, dividends were the 
only element of total return in 2015. Capital gains were a bit easier to achieve in 2016, though 
we note that dividend payments still contributed about 15%-20% of total return for investors. 

• Still, not all dividends are created equal, and it is important to understand the difference 
between high-yield stocks and dividend-growth stocks, particularly in a rising-rate environment. 
With the Federal Reserve poised to raise rates as many as three times this year, the differences 
between the two dividend categories are more important than ever. 

• High-yield stocks typically have dividends that pay out in the 5%-8% range. Though the income 
appears attractive, the share prices of high-yield stocks are perceived as being at risk in a rising-
rate environment. This is because at the margin, as interest rates are moving higher, risk-averse 
equity investors could be drawn to the relative safety of bonds and may sell their high-yield 
stocks. In addition, it is worth noting that a yield in the 7%-10% range could signal a company is 
struggling and the dividend is at risk. 

• Dividend-growth stocks typically have lower yields, often in the 1.5%-2.5% range. But while the 
yields are not as high, management teams are more likely to boost the payouts at an aggressive 
rate over time. These above-average dividend hikes give off several positive signals. For one, the 
company has the financial strength to boost the payout. Two, management is focused on 
shareholder returns and understands that dividends are a big part of those returns. And three, 
the company is confident enough about its outlook to boost the dividend. 

• We have launched a portfolio of dividend growth stocks that will be printed in our Special 
Situations report.  The portfolio is also available in a Unit Investment Trust and can be available 
as a separately managed account. 
 
 



Here is a list of 10 BUY-rated companies followed by Argus analysts that have grown their dividends at 
double-digit pace over the past five years and are featured in our Dividend Growth portfolio: 

• 3M (MMM): 3M has the longest record of consecutive dividend increases in the portfolio -- at 
59. The current yield is 2.5%, just above the portfolio average. 

• Ecolab (ECL): This Materials company has increased dividends for 31 consecutive years. The 
current yield is 1.25%.  

• Exxon Mobil (XOM): XOM has increased its dividend for the past 35 years, showing a consistent 
effort to reward stockholders. The current yield on this blue-chip Energy company is 3.5%. 

• General Dynamics (GD): This defense company helps investors play offense, having increased 
the dividend for 19 consecutive years -- through Republican and Democrat Congresses. 

• Qualcomm (QCOM): More and more Tech companies are paying dividends. Qualcomm has been 
increasing its dividend payouts to investors for the past 14 years. 

• Boeing (BA): Boeing management recently signaled clear skies ahead for the company by 
boosting the dividend 30%. The stock now yields 3.6%.  

• Costco Wholesale (COST): Costco has increased its dividend for 13 consecutive years. The 
current yield is a below-portfolio-average 1.1%. But management’s last dividend increase, in 
April, was 13%. And the company has paid special dividends two times in the past five years. 

• Home Depot (HD): In March, HD boosted its payout 17%. The current yield on this blue-chip 
home improvement retailer is 2.0%. 

• Simon Property Group (SPG): Simon, a retail REIT, has an impressive history of boosting its 
payout -- often multiple times per year. The current yield on the SPG shares is 3.6%. 

• Magellan Midstream Partners (MMP): This MLP has the highest yield of the stocks in the 
portfolio. The company has increased its distribution 58 times since its IPO in 2001. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
DISCLAIMER 
This Note reflects the current thinking of an Argus analyst anticipating or responding to corporate earnings 
reports or other news relevant to covered companies. This Note may be an initial, real-time response to 
developments that are expected to impact stocks under coverage; as such, it does not imply that the 
information in it is correct as of any time after its preparation or that there has been no change in the 
business, financial condition, prospects, creditworthiness or status of a covered company. The views or 
opinions expressed in this Note are subject to change pending further analysis. This Note is produced and 
copyrighted by Argus Research Co., and any unauthorized use, duplication, redistribution or disclosure is 
prohibited by law and can result in prosecution. The opinions and information contained herein have been 
obtained or derived from sources believed to be reliable, but Argus makes no representation as to their 
timeliness, accuracy or completeness or for their fitness for any particular purpose. This Note is not an 
offer to sell or a solicitation of an offer to buy any security. The information presented in this Note is for 
general information only and does not specifically address individual investment objectives, financial 
situations or the particular needs of any specific person who may receive this Note. Investing in any 
security or investment strategies discussed may not be suitable for you and it is recommended that you 
consult an independent investment advisor. Nothing in this Note constitutes individual investment, legal or 
tax advice. Argus may issue or may have issued other reports that are inconsistent with or may reach 
different conclusions and opinions than those represented in this Note, and all opinions are reflective of 
judgments made on the original date of publication. Those reports may reflect the different assumptions, 
views and analytical methods of the analysts who prepared them and Argus is under no obligation to 
ensure that other reports are brought to the attention of any recipient of this Note or to update or keep 
current the information contained in other reports so that such information is consistent with, or not 
contrary to, the information contained in this Note. Argus Research is an independent investment research 
provider whose parent company, Argus Investors’ Counsel, Inc., is registered with the U.S. Securities and 
Exchange Commission. Argus Investors’ Counsel is a subsidiary of The Argus Research Group, Inc. Neither 
The Argus Research Group nor any affiliate is a member of the FINRA or the SIPC. Argus Research is not a 
registered broker dealer and does not have investment banking operations. Argus shall accept no liability 
for any loss arising from the use of this report, nor shall Argus treat all recipients of this report as 
customers simply by virtue of their receipt of this material. Investments involve risk and an investor may 
incur either profits or losses. Past performance should not be taken as an indication or guarantee of future 
performance. Argus has provided independent research since 1934. Argus officers, employees, agents 
and/or affiliates may have positions in stocks discussed in this report. No Argus officers, employees, agents 
and/or affiliates may serve as officers or directors of covered companies, or may own more than one 
percent of a covered company’s stock. 
 
Argus Investors’ Counsel (AIC), a portfolio management business based in Stamford, Connecticut, is a 
customer of Argus Research Co. (ARC), based in New York. Argus Investors’ Counsel pays Argus Research 
Co. for research used in the management of the AIC core equity strategy and model portfolio and UIT 
products, and has the same access to Argus Research Co. reports as other customers. However, clients and 
prospective clients should note that Argus Investors’ Counsel and Argus Research Co., as units of The Argus 
Research Group, have certain employees in common, including those with both research and portfolio 
management responsibilities, and that Argus Research Co. employees participate in the management and 
marketing of the AIC core equity strategy and UIT and model portfolio products. 
 
 


