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Jabil and iPhone 7 – the big holiday quarter 

• JBL remains a HOLD, based on persistent execution failures. 
• That said, we will be watching fiscal 1Q17 results (ended November ‘16) and paying particular 

attention to 2Q17 guidance (ended February ‘17).  
• JBL sends important early clues about iPhone 7 cycle, particularly for the post-holiday quarter. 
• Based on a positive read-through from Broadcom Ltd. (AVGO), post-holiday iPhone quarter 

could be better than anticipated.  
 
Recent stock performance: JBL 

• JBL down 7% YTD: 
o down more than market (+11%). 
o down more than peer group (+27%). 

• JBL has built-up skepticism based on past execution failures. 
 
Fiscal 1Q17 outlook for JBL 

• JBL to report fiscal 1Q17 results on 12/15/16. 
• Street: revenue of $4.91 billion, EPS of $0.64. 
• Argus: revenue of $4.87 billion, EPS of $0.62. 
• Guidance: revenue of $4.8-$5.0 billion, non-GAAP EPS of $0.54-$0.74. 
• Y/Y vs. 1Q16: at guidance midpoints, revenue would be down 6% year over year, and EPS would 

be down 25% from $0.85 a year earlier. 
 
End of iPhone 6/6 Plus/6S cycle took heavy toll 

• End of 6S/6S Plus cycle fizzled as buyers waited on new phones. 
• 4” iPhone SE somewhat better than expected, but not enough to offset weak finish for 6 family. 

 
 



Positive read-through from Broadcom Ltd. (AVGO) (reported 12/9/16) 
• AVGO’s 4Q16 revenue and EPS topped expectations, with positive commentary regarding “our 

North American smartphone customer.” 
• 1Q17 guidance was ahead of pre-reporting consensus, including less-severe-than-expected 

sequential decline in wireless segment. 
• Broadcom puts both RF filters and WiFi chips in iPhone 7. 

 
JBL fiscal 2Q17 guidance will reflect iPhone follow-on to holiday quarter 

• 1Q17 will be first quarter heavily impacted by iPhone 7 sales. 
• Based on read-through from Broadcom Ltd., pre-reporting estimates for Jabil may turn out to be 

too cautious. 
• Street: 2Q17 forecast of $4.36 billion revenue, $0.46 in non-GAAP EPS. 
• Argus: $4.37 billion revenue, $0.47 in non-GAAP EPS. 
• The assumption is that JBL will bounce back with $0.60 in EPS and $4.84 billion in revenue for 

1Q17 (November) -- the first quarter in which iPhone 7 is (partly) available. 
• Assuming 2Q17 guidance meets pre-reporting expectations, revenue would be down 1% y/y, 

but EPS down 16%. 
• Comparisons become easier beginning in fiscal 3Q17.  

 
Conclusion 

• JBL remains HOLD, but provides clues about iPhone 7 cycle. 
• Aided by the Samsung’s woes and strong launches at second-tier U.S. carriers (T-Mobile, Sprint), 

iPhone 7 cycle should start stronger than expected. 
• But can iPhone 7 sustain momentum?  
• We would look to get JBL back on BUY list with non-fundamental pullback to the $17-$18 area.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
DISCLAIMER 
This Note reflects the current thinking of an Argus analyst anticipating or responding to corporate earnings 
reports or other news relevant to covered companies. This Note may be an initial, real-time response to 
developments that are expected to impact stocks under coverage; as such, it does not imply that the 
information in it is correct as of any time after its preparation or that there has been no change in the 
business, financial condition, prospects, creditworthiness or status of a covered company. The views or 
opinions expressed in this Note are subject to change pending further analysis. This Note is produced and 
copyrighted by Argus Research Co., and any unauthorized use, duplication, redistribution or disclosure is 
prohibited by law and can result in prosecution. The opinions and information contained herein have been 
obtained or derived from sources believed to be reliable, but Argus makes no representation as to their 
timeliness, accuracy or completeness or for their fitness for any particular purpose. This Note is not an 
offer to sell or a solicitation of an offer to buy any security. The information presented in this Note is for 
general information only and does not specifically address individual investment objectives, financial 
situations or the particular needs of any specific person who may receive this Note. Investing in any 
security or investment strategies discussed may not be suitable for you and it is recommended that you 
consult an independent investment advisor. Nothing in this Note constitutes individual investment, legal or 
tax advice. Argus may issue or may have issued other reports that are inconsistent with or may reach 
different conclusions and opinions than those represented in this Note, and all opinions are reflective of 
judgments made on the original date of publication. Those reports may reflect the different assumptions, 
views and analytical methods of the analysts who prepared them and Argus is under no obligation to 
ensure that other reports are brought to the attention of any recipient of this Note or to update or keep 
current the information contained in other reports so that such information is consistent with, or not 
contrary to, the information contained in this Note. Argus Research is an independent investment research 
provider whose parent company, Argus Investors’ Counsel, Inc., is registered with the U.S. Securities and 
Exchange Commission. Argus Investors’ Counsel is a subsidiary of The Argus Research Group, Inc. Neither 
The Argus Research Group nor any affiliate is a member of the FINRA or the SIPC. Argus Research is not a 
registered broker dealer and does not have investment banking operations. Argus shall accept no liability 
for any loss arising from the use of this report, nor shall Argus treat all recipients of this report as 
customers simply by virtue of their receipt of this material. Investments involve risk and an investor may 
incur either profits or losses. Past performance should not be taken as an indication or guarantee of future 
performance. Argus has provided independent research since 1934. Argus officers, employees, agents 
and/or affiliates may have positions in stocks discussed in this report. No Argus officers, employees, agents 
and/or affiliates may serve as officers or directors of covered companies, or may own more than one 
percent of a covered company’s stock. 
 
Argus Investors’ Counsel (AIC), a portfolio management business based in Stamford, Connecticut, is a 
customer of Argus Research Co. (ARC), based in New York. Argus Investors’ Counsel pays Argus Research 
Co. for research used in the management of the AIC core equity strategy and model portfolio and UIT 
products, and has the same access to Argus Research Co. reports as other customers. However, clients and 
prospective clients should note that Argus Investors’ Counsel and Argus Research Co., as units of The Argus 
Research Group, have certain employees in common, including those with both research and portfolio 
management responsibilities, and that Argus Research Co. employees participate in the management and 
marketing of the AIC core equity strategy and UIT and model portfolio products. 
 
 


