
 
 
 
ANALYST QUICK NOTES 
New products, M&A announcements, management shakeups, earnings surprises. Whatever the news, 
you want to know what Argus thinks. Our Quick Notes fill this need by providing real-time analysis of 
current news about Argus-covered companies or other market-moving events. Please check back 
regularly for new Quick Notes. Important disclaimer information is on the last page of this document. 
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The market fundamentals aren't too different right now than they were at Tuesday's close. Interest 
rates are near historically low levels, and the Federal Reserve may indeed delay a bit longer on raising 
rates as it measures the impact of the election results on the economy. The economy grew at a 2.9% 
pace in 2Q and looks on pace for 2.5% growth for the next several quarters. Earnings appear poised to 
benefit from an improving economy and a stable dollar. Stock prices may be volatile for several sessions 
-- and we will be on the lookout for buying opportunities for well-managed blue-chip companies that 
may start selling at discount prices.  
 
To that end, the following companies comprise the current Argus Focus List of Best Analyst Ideas. After 
that, we offer some initial thoughts on key sectors that might be impacted by a Trump presidency. 
 
 FOCUS LIST 

• Basic Materials: Packaging Corp of America 
• Consumer Discretionary: Charter Communications Inc.; Lowe's Companies Inc.; Mattel Inc.; 

MGM Resorts International; Priceline Group Inc. 
• Consumer Staples: Constellation Brands Inc.; CVS Health Corp.; Tyson Foods Inc. 
• Energy: Chevron Corp.; Exxon Mobil Corp. 
• Financial Services: BlackRock Inc.; Intercontinental Exchange Inc.; Invesco Ltd; PNC Financial 

Services Group Inc. 
• Healthcare; Boston Scientific Corp.; Cerner Corp.; Mylan N.V.; Zimmer Biomet Holdings Inc. 
• Industrial: Boeing Co.; Jacobs Engineering Group Inc.; Norfolk Southern Corp.; Sherwin-Williams 

Co. 
• Technology: Adobe Systems Inc.; Arista Networks Inc.; Cavium Inc.; eBay Inc.; Fiserv Inc. 
• Telecommunications: T-Mobile US Inc. 
• Utility: Eversource Energy 

 
 



 SECTOR COMMENTS 
 FINANCIAL SECTOR 

• Trump has discussed repealing Dodd-Frank. Banks have spent considerable amounts in 
complying with these regulations, as well as raising capital buffers. However, Trump has also 
mentioned bringing back Glass Steagall-type regulations to separate retail/commercial banks 
and investment banks.  

• There was considerable debate over how much influence Sen. Elizabeth Warren, creator of the 
Consumer Financial Protection Bureau, would have under a Clinton presidency. The CFPB 
extracted a large settlement payment from the Wells Fargo cross-selling debacle, and has had 
greater scrutiny of mortgage lending and credit cards. Greater consumer regulation is now less 
likely.  

• A financial transactions tax discussed by Clinton is likely off the table.  
• On average, Trump’s pre-election discussions were more about less regulation broadly and thus 

we expect a more lightly regulated financial services industry. 
• Unless the financial market turmoil (sell off) is extreme, the Fed is more likely to focus on jobs 

growth and inflation, and will raise rates in December, providing an assist to net interest 
margins. 

• Trump has mentioned replacing Janet Yellen, although he is unlikely to replace her with 
someone who would be too hawkish and crimp economic growth and raise deficit spending. 

 
 ENERGY 

• During the course of his campaigning, President-elect Trump has called for more fossil-fuel 
drilling and fewer environmental regulations. This will benefit those domestic E&P companies 
who have a strong prospective drilling programs. 

• In addition, with fewer environmental regulations on the horizon, oil (and gas) fracking activity 
will accelerate. The goal, as the President-elect noted earlier, was to “get us off the OPEC train 
and help us make our own train.” This will help. 

• Furthermore, the President-elect has vowed to allow the Keystone XL pipeline to proceed. This 
would bring oil from Canada’s oil sands to Gulf Coast refineries. 

• Trump has previously said he believes access to federal lands would also help the U.S. in its drive 
towards energy independence. If this happens, E&P companies will benefit once again. 

• Finally, from an overall prospective, President-elect Trump is “Pro-Energy.” While we believe he 
may have trouble restoring jobs in the coal-mining industry, primarily based on market forces, 
oil and natural gas will benefit in a substantial number of ways. Additionally, pipelines and 
pipeline construction will benefit. 

 
 INDUSTRIAL & MATERIALS 

• President-elect Trump has already pledged to focus on improving the nation’s infrastructure of 
roads, bridges, ports and communication and security systems through a federal spending 
program.  

• This spending plan should provide business opportunities over the next 1-3 years for companies 
in the Industrial and Materials sectors. 

• We also anticipate a continued focus on Defense spending by President-elect Trump.  Defense 
companies focused on surveillance systems and cybersecurity are likely to continue to benefit 
from evolving geopolitical threats.  Aerospace companies also appear well-positioned. 

• On the negative side, President-elect Trump’s talk of enacting tariffs could slow export growth, 
and most Industrial companies compete in global markets. 



 
 TECHNOLOGY 

• Demand, Price, and the Global Supply Chain 
o Even as stocks overall bounced back from pre-market deep losses on 11/9/16, 

technology shares remained under pressure based on a feared interruption in the global 
free flow of components and finished goods across the technology supply chain. 
Although rewriting trade deals is a key plank of the Trump platform, actually reaching 
new arrangements could take months if not years. 

o Digital content, and the mobile devices that provide access to this content, have 
become an indispensable part of daily life for businesses and consumers. Given this 
rising demand, we believe technology device price is inelastic; that is, consumers and 
businesses will pay more per device with little impact on demand volume.  

o In short, even if end users have to pay higher prices for final goods, we expect 
technology demand trends to be unchanged and the digital economy to continue 
consuming more and more of global GDP. 

• Overseas Cash 
o President-elect Trump has pledged to ease onerous taxes on U.S. companies seeking to 

repatriate cash that has been generated overseas. This is a particularly pertinent issue 
for technology companies, given that technology manufacturing & production and much 
of the revenue generation for U.S. technology companies occurs in international 
markets. Companies with particularly large overseas cash hordes that might benefit 
form reduced or eliminated tax on repatriated cash include Apple and Qualcomm.  

• Internet Services and Cloud Enablers 
o One way around global trade concerns is to focus on companies that primarily do 

business in the U.S. The cloud hosting business, which is becoming global, is still 
primarily U.S.-based, given that the major Internet companies (Google, Facebook, 
Amazon) still mostly service U.S.-based companies. Similarly, companies enabling new 
technologies such as cloud-based networking (Arista Networks) and artificial intelligence 
(NVidia) generate the bulk of revenue in domestic markets. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
 
 
 
DISCLAIMER 
This Note reflects the current thinking of an Argus analyst anticipating or responding to corporate earnings 
reports or other news relevant to covered companies. This Note may be an initial, real-time response to 
developments that are expected to impact stocks under coverage; as such, it does not imply that the 
information in it is correct as of any time after its preparation or that there has been no change in the 
business, financial condition, prospects, creditworthiness or status of a covered company. The views or 
opinions expressed in this Note are subject to change pending further analysis. This Note is produced and 
copyrighted by Argus Research Co., and any unauthorized use, duplication, redistribution or disclosure is 
prohibited by law and can result in prosecution. The opinions and information contained herein have been 
obtained or derived from sources believed to be reliable, but Argus makes no representation as to their 
timeliness, accuracy or completeness or for their fitness for any particular purpose. This Note is not an 
offer to sell or a solicitation of an offer to buy any security. The information presented in this Note is for 
general information only and does not specifically address individual investment objectives, financial 
situations or the particular needs of any specific person who may receive this Note. Investing in any 
security or investment strategies discussed may not be suitable for you and it is recommended that you 
consult an independent investment advisor. Nothing in this Note constitutes individual investment, legal or 
tax advice. Argus may issue or may have issued other reports that are inconsistent with or may reach 
different conclusions and opinions than those represented in this Note, and all opinions are reflective of 
judgments made on the original date of publication. Those reports may reflect the different assumptions, 
views and analytical methods of the analysts who prepared them and Argus is under no obligation to 
ensure that other reports are brought to the attention of any recipient of this Note or to update or keep 
current the information contained in other reports so that such information is consistent with, or not 
contrary to, the information contained in this Note. Argus Research is an independent investment research 
provider whose parent company, Argus Investors’ Counsel, Inc., is registered with the U.S. Securities and 
Exchange Commission. Argus Investors’ Counsel is a subsidiary of The Argus Research Group, Inc. Neither 
The Argus Research Group nor any affiliate is a member of the FINRA or the SIPC. Argus Research is not a 
registered broker dealer and does not have investment banking operations. Argus shall accept no liability 
for any loss arising from the use of this report, nor shall Argus treat all recipients of this report as 
customers simply by virtue of their receipt of this material. Investments involve risk and an investor may 
incur either profits or losses. Past performance should not be taken as an indication or guarantee of future 
performance. Argus has provided independent research since 1934. Argus officers, employees, agents 
and/or affiliates may have positions in stocks discussed in this report. No Argus officers, employees, agents 
and/or affiliates may serve as officers or directors of covered companies, or may own more than one 
percent of a covered company’s stock. 
 
Argus Investors’ Counsel (AIC), a portfolio management business based in Stamford, Connecticut, is a 
customer of Argus Research Co. (ARC), based in New York. Argus Investors’ Counsel pays Argus Research 
Co. for research used in the management of the AIC core equity strategy and model portfolio and UIT 
products, and has the same access to Argus Research Co. reports as other customers. However, clients and 
prospective clients should note that Argus Investors’ Counsel and Argus Research Co., as units of The Argus 
Research Group, have certain employees in common, including those with both research and portfolio 
management responsibilities, and that Argus Research Co. employees participate in the management and 
marketing of the AIC core equity strategy and UIT and model portfolio products. 
 



 


