
 
 
 
ANALYST QUICK NOTES 
New products, M&A announcements, management shakeups, earnings surprises. Whatever the news, 
you want to know what Argus thinks. Our Quick Notes fill this need by providing real-time analysis of 
current news about Argus-covered companies or other market-moving events. Please check back 
regularly for new Quick Notes. Important disclaimer information is on the last page of this document. 
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Stocks were mixed last week on low volume. The widely followed Dow Jones Industrial Average, 
composed of large-cap blue chips, fell 0.1% last week. For the year, the DJIA is up 6.5%. The broader, 
more diversified S&P 500 was flat for the week and remains ahead by 6.9% year-to-date. Small caps, 
which are typically more volatile than large-caps, advanced 0.6% for the week. For the year, the Russell 
2000 has recovered from a period of underperformance and is leading the markets higher, up 8.9%. 
 
In other markets, oil prices climbed. The price of West Texas Intermediate Crude closed Friday at $48.57 
per barrel, and we continue to project a 2016 trading range for WTI of $32-$55, with an average price of 
$44. Investors remained bullish US bond yields last week, and the 10-year T-bond yielded 1.6%, not far 
from historical lows. Given ongoing concerns over Brexit and Europe, we think the 10-year yield will 
remain below 2.0% well into 2017. Gold prices continued to find support, and the price per ounce is now 
near $1,340. The VIX was steady for week and, at 11.34, is now at the low end of its three-year trading 
range. 
 
From a sector standpoint, breadth has actually been fairly strong this year. Sectors outperforming the 
broad market include Utilities, Telco, Industrials, Energy, Consumer Discretionary, Technology, and 
Materials. On the flip side, Financials and Healthcare are the main laggards. Our Over-Weight sectors, 
based on valuation, earnings revisions, momentum and other factors, include Technology, Materials, 
Industrials and Financials. 
 
Looking out toward the balance of 2016, we remain positive on stocks – we think bullish factors 
outweigh bearish factors at this juncture of the market cycle. Our forecasts assume an improving U.S. 
economy, with GDP growing on average 2.0% for the next 2-3 quarters; relatively low interest rates; 6%-
10% EPS growth in 2016-2017; and strengthening global economies. We look for earnings and the 
markets to rebound in the second half, as the dollar and oil prices continue to stabilize while the Federal 
Reserve moves slowly. Risks to our forecast include uneven economic growth in Europe and the BRIC 
nations, economic trends in China, oil price volatility, and a low inflation environment that could turn 



deflationary. Valuations are supportive of equities. On our valuation model, the S&P 500 is now about 
10% below fair value. 
 
Drilling down to individual stocks, the average stock in the Argus Universe, which is focused on market 
leaders and well-positioned up-and-coming companies, gained 0.6% last week. The best-performing 
stocks were: 
 -- Chemours Co. (CC: BUY) 
 -- NetApp Inc. (NTAP: HOLD) 
 -- Chesapeake Energy Corp. (CHK: HOLD) 
 -- Marathon Oil Corp. (MRO: HOLD) 
 -- Nordstrom Inc. (JWN: HOLD) 
 
At the other end of the spectrum, the worst-performing stocks included: 
 -- Hain Celestial Group Inc. (HAIN: BUY) 
 -- United States Steel Corp. (X: BUY) 
 -- Tidewater Inc. (TDW: HOLD) 
 -- Orbital ATK Inc. (OA: BUY) 
 -- Incyte Corp. (INCY: BUY) 
 
During the week, Argus analysts made the following changes to stocks in coverage: 
 -- Lowered rating on McDonalds Corp. (MCD) to HOLD.  
 -- Raised target prices on Sysco Corp. (SYY), Cisco Systems Inc. (CSCO), Jacobs Engineering Group 
Inc. (JEC), Quintiles Transnational Holdings Inc. (Q), Moody’s Corp. (MCO), Morgan Stanley (MS), S&P 
Global Inc. (SPGI), Home Depot Inc. (HD), International Flavors and Fragrances Inc. (IFF), Clorox Co. (CLX), 
Vertex Pharmaceuticals Inc. (VRTX), and NVidia Corp. (NVDA). (John Eade, President) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
DISCLAIMER 
This Note reflects the current thinking of an Argus analyst anticipating or responding to corporate 
earnings reports or other news relevant to covered companies. This Note may be an initial, real-time 
response to developments that are expected to impact stocks under coverage; as such, it does not 
imply that the information in it is correct as of any time after its preparation or that there has been no 
change in the business, financial condition, prospects, creditworthiness or status of a covered 
company. The views or opinions expressed in this Note are subject to change pending further analysis. 
This Note is produced and copyrighted by Argus, and any unauthorized use, duplication, redistribution 
or disclosure is prohibited by law and can result in prosecution. The opinions and information 
contained herein have been obtained or derived from sources believed to be reliable, but Argus 
makes no representation as to their timeliness, accuracy or completeness or for their fitness for any 
particular purpose. This Note is not an offer to sell or a solicitation of an offer to buy any security. The 
information presented in this Note is for general information only and does not specifically address 
individual investment objectives, financial situations or the particular needs of any specific person 
who may receive this Note. Investing in any security or investment strategies discussed may not be 
suitable for you and it is recommended that you consult an independent investment advisor. Nothing 
in this Note constitutes individual investment, legal or tax advice. Argus may issue or may have issued 
other reports that are inconsistent with or may reach different conclusions and opinions than those 
represented in this Note, and all opinions are reflective of judgments made on the original date of 
publication. Those reports may reflect the different assumptions, views and analytical methods of the 
analysts who prepared them and Argus is under no obligation to ensure that other reports are 
brought to the attention of any recipient of this Note or to update or keep current the information 
contained in other reports so that such information is consistent with, or not contrary to, the 
information contained in this Note. Argus Research is an independent investment research provider 
and is not a member of the FINRA or the SIPC. Argus Research is not a registered broker dealer and 
does not have investment banking operations. None of our research is attributable to Argus Investors’ 
Counsel, a registered investment adviser and the asset management arm of Argus Research. Argus 
shall accept no liability for any loss arising from the use of this report, nor shall Argus treat all 
recipients of this report as customers simply by virtue of their receipt of this material. Investments 
involve risk and an investor may incur either profits or losses. Past performance should not be taken 
as an indication or guarantee of future performance. Argus has provided independent research since 
1934. Argus officers, employees, agents and/or affiliates may have positions in stocks discussed in this 
report. No Argus officers, employees, agents and/or affiliates may serve as officers or directors of 
covered companies, or may own more than one percent of a covered company’s stock. 
 
 


