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Johnson & Johnson kicks off earnings season in healthcare, and we preview the upcoming Stryker and 
Integra 2Q results 

• BUY-rated JNJ to report 2Q16 results on Tuesday before the open.  
• JNJ kicks off earning season and provides a bellwether for pharma and med-device sector. 
• Although we like J&J and its long-term growth prospects, our focus today is on potential read-

throughs from J&J’s numbers to Stryker (SYK) and Integra Lifescience (IART), two stocks we 
particularly like. 

• J&J reported improved surgical procedural volume in 1Q. We expect this trend to continue in 
2Q. Continued stronger surgical volumes have favorable implications for both Stryker and 
Integra. 

Potential read-throughs for JNJ’s orthopedic results 
• Higher surgical volume drives Stryker’s sales of both O/R equipment and replacement joints for 

hips and knees.  
• Improved capital spending environment leads to orders of capital equipment such as hospital 

beds and surgical suite equipment. 
• We pay particular attention to Stryker’s rollout of its Mako robotics-assist orthopedic system for 

hip and knee implants. Mako is a game-changer in orthopedics. We see Mako as vehicle for 
Stryker to gain market share. 

  
We like Integra for two reasons 

• One, higher procedural volumes drives sales of tools for neurosurgery and implants for 
peripheral orthopedic implants (shoulders, ankles and feet). 

• Two, Integra is in midst of launching its Omnigraft tissue implant, which treats diabetic foot 
ulcers.  

o Integra has had this product in market for 20 years to treat burn victims. It invested in 
clinical trials to get product approved for diabetic foot ulcers.   

o These trials support both regulatory approval and favorable reimbursement by 
insurance.  



o There is a big addressable market for diabetic foot ulcers. Over 30 million people in the 
United States are impacted by diabetes, and the numbers are growing.  Of these, almost 
1 million have hard-to-heal diabetic foot ulcers. Without proper treatment, a diabetic 
foot ulcer can lead to amputation. 

 
Wrapping up, we see strong results for J&J, reporting Tuesday, and look for positive read-throughs 
from these results for Stryker and Integra. BUY-rated Stryker is to report on Thursday July 21 and BUY-
rated Integra Lifescience is to report Thursday, July 28. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
DISCLAIMER 
This Note reflects the current thinking of an Argus analyst anticipating or responding to corporate 
earnings reports or other news relevant to covered companies. This Note may be an initial, real-time 
response to developments that are expected to impact stocks under coverage; as such, it does not 
imply that the information in it is correct as of any time after its preparation or that there has been no 
change in the business, financial condition, prospects, creditworthiness or status of a covered 
company. The views or opinions expressed in this Note are subject to change pending further analysis. 
This Note is produced and copyrighted by Argus, and any unauthorized use, duplication, redistribution 
or disclosure is prohibited by law and can result in prosecution. The opinions and information 
contained herein have been obtained or derived from sources believed to be reliable, but Argus 
makes no representation as to their timeliness, accuracy or completeness or for their fitness for any 
particular purpose. This Note is not an offer to sell or a solicitation of an offer to buy any security. The 
information presented in this Note is for general information only and does not specifically address 
individual investment objectives, financial situations or the particular needs of any specific person 
who may receive this Note. Investing in any security or investment strategies discussed may not be 
suitable for you and it is recommended that you consult an independent investment advisor. Nothing 
in this Note constitutes individual investment, legal or tax advice. Argus may issue or may have issued 
other reports that are inconsistent with or may reach different conclusions and opinions than those 
represented in this Note, and all opinions are reflective of judgments made on the original date of 
publication. Those reports may reflect the different assumptions, views and analytical methods of the 
analysts who prepared them and Argus is under no obligation to ensure that other reports are 
brought to the attention of any recipient of this Note or to update or keep current the information 
contained in other reports so that such information is consistent with, or not contrary to, the 
information contained in this Note. Argus Research is an independent investment research provider 
and is not a member of the FINRA or the SIPC. Argus Research is not a registered broker dealer and 
does not have investment banking operations. None of our research is attributable to Argus Investors’ 
Counsel, a registered investment adviser and the asset management arm of Argus Research. Argus 
shall accept no liability for any loss arising from the use of this report, nor shall Argus treat all 
recipients of this report as customers simply by virtue of their receipt of this material. Investments 
involve risk and an investor may incur either profits or losses. Past performance should not be taken 
as an indication or guarantee of future performance. Argus has provided independent research since 
1934. Argus officers, employees, agents and/or affiliates may have positions in stocks discussed in this 
report. No Argus officers, employees, agents and/or affiliates may serve as officers or directors of 
covered companies, or may own more than one percent of a covered company’s stock. 
 
 


