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On Tuesday, June 29, we attended a Bloomberg pharma event, featuring a Q&A with Regeneron CEO 
Dr. Leonard Schleifer and opening remarks from Bloomberg CEO and former mayor Michael 
Bloomberg. 

• Michael Bloomberg opened with a story of his early ambitions of being a doctor. In college, after 
he became a physics major, he realized that a prerequisite was taking a semester of German. 
After three days of taking German, he dropped the class and switched his major to engineering. 

• Dr. Schleifer spoke about the conundrum facing drug makers on prices: affordability vs. 
encouraging investment. He said drug development must provide incentives to scientists and 
doctors. He applauded the fact that most pharma advances take place in the U.S. – where the 
incentives are best. He also said drugs should be priced on how much value they offer – not how 
much they cost to make. 

• He expressed concern about Pharma being among the most-hated sectors among politicians and 
the public, despite that the industry saves lives and treats conditions. 

o Separately, the company’s new cholesterol drug, Praluent is seeing strong prescription 
growth, indicating strong demand. However, 85% of patients have been rejected for 
coverage by insurers due to the $14,600 cost. Dr. Schleifer sees 2017 cardiovascular 
outcomes data as a catalyst to gaining more coverage and thus higher sales – if the drug 
can show a decrease in the risk of death. 

o Besides the Praluent trial outcomes, the pipeline includes: 
 A potential FDA approval and launch of sarilumab, for rheumatoid arthritis, in 

late 2016.  
 Phase 2 data for dupilumab, which treats atopic dermatitis. Approval could 

come in 1H17. 
 Phase 2 data for a combination of PDGFR and Eylea, the company’s principal 

product, for age-related macular degeneration. 
 
 



• Highlights of the Bloomberg presentation included the following. 
o Valuation: Among nine Bloomberg industries, Large Pharma ranked “dead last” with a 

P/E of 15.7.  
o Growth is expected in immunotherapies, drugs that use the body’s own system to fight 

cancer cells, such as Pfizer’s breast cancer drug, Ibrance. Also, despite politic rhetoric, 
drug prices are expected to continue to rise, including 9% in 2016. 

o The FTC reviewed M&A deals in Pharma three times as much as other industries by the 
FTC in 2015 on concerns that the companies’ drug prices will rise to justify an expensive 
acquisition. 

o As pharma and biotech stocks have fallen 18% and 23%, respectively, year-to-date. The 
industry’s fundamentals are intact – price and volume increases are continuing – and we 
feel the sector warrants a look.  

• REGN is trading at $358. We see a 25% upside. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
DISCLAIMER 
This Note reflects the current thinking of an Argus analyst anticipating or responding to corporate 
earnings reports or other news relevant to covered companies. This Note may be an initial, real-time 
response to developments that are expected to impact stocks under coverage; as such, it does not 
imply that the information in it is correct as of any time after its preparation or that there has been no 
change in the business, financial condition, prospects, creditworthiness or status of a covered 
company. The views or opinions expressed in this Note are subject to change pending further analysis. 
This Note is produced and copyrighted by Argus, and any unauthorized use, duplication, redistribution 
or disclosure is prohibited by law and can result in prosecution. The opinions and information 
contained herein have been obtained or derived from sources believed to be reliable, but Argus 
makes no representation as to their timeliness, accuracy or completeness or for their fitness for any 
particular purpose. This Note is not an offer to sell or a solicitation of an offer to buy any security. The 
information presented in this Note is for general information only and does not specifically address 
individual investment objectives, financial situations or the particular needs of any specific person 
who may receive this Note. Investing in any security or investment strategies discussed may not be 
suitable for you and it is recommended that you consult an independent investment advisor. Nothing 
in this Note constitutes individual investment, legal or tax advice. Argus may issue or may have issued 
other reports that are inconsistent with or may reach different conclusions and opinions than those 
represented in this Note, and all opinions are reflective of judgments made on the original date of 
publication. Those reports may reflect the different assumptions, views and analytical methods of the 
analysts who prepared them and Argus is under no obligation to ensure that other reports are 
brought to the attention of any recipient of this Note or to update or keep current the information 
contained in other reports so that such information is consistent with, or not contrary to, the 
information contained in this Note. Argus Research is an independent investment research provider 
and is not a member of the FINRA or the SIPC. Argus Research is not a registered broker dealer and 
does not have investment banking operations. None of our research is attributable to Argus Investors’ 
Counsel, a registered investment adviser and the asset management arm of Argus Research. Argus 
shall accept no liability for any loss arising from the use of this report, nor shall Argus treat all 
recipients of this report as customers simply by virtue of their receipt of this material. Investments 
involve risk and an investor may incur either profits or losses. Past performance should not be taken 
as an indication or guarantee of future performance. Argus has provided independent research since 
1934. Argus officers, employees, agents and/or affiliates may have positions in stocks discussed in this 
report. No Argus officers, employees, agents and/or affiliates may serve as officers or directors of 
covered companies, or may own more than one percent of a covered company’s stock. 
 
 


