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BUSINESS DESCRIPTION

Based in Toronto, Ascendant Resources is focused on the exploration and develop-
ment of the Lagoa Salgada VMS (Volcanogenic Massive Sulphide) project located on
the Iberian Pyrite Belt (IBP) in Portugal. The IBP represents the largest concentration
of massive sulphide deposits in the world, spanning sections of Portugal and Spain,
and has a long history of large-scale mineral discovery, including Copper, Zinc, Lead,
Tin, and Precious metals (producing more than 1.75 billion tons of massive sulfide
ore and 2.5 billion tons of mineralized stockwork over the past one hundred years).

Ascendant currently holds a 50% interest in the Lagoa Salgada project through
a direct interest in the Redcorp operating company. In December 2022, the company
made a final $2.5 million payment that will increase its interest in the project to
80%, subject to completion of a new Bankable Feasibility Study (BFS) on the site.
We expect this study and submission of Environmental Impact Assessments to be
completed by the end of the first quarter of 2023. We see these key initiatives serving
as a foundation for a building phase for the project, with Portuguese government
approval and the commencement of production among likely catalysts during 2023.

In September 2021, Ascendant Resources reported results of a new PEA on
the currently defined expanded resources in the combined North and South zones,
which showed favorable economics and a long mine life. Specifically, the analysis
suggested a very robust after-tax NPV of $247 million, representing a 55% internal
rate of return, a 1.5-year payback period on anticipated $132 million in required
capital costs, and 14-year mine life.

To date, the site contains roughly 28 million tons of resource (14.9 million tons
indicated and inferred in the South Zone and 12.8 million tons measured, indicated
and inferred in the North Zone). The level of resource has increased significantly,
from 10 million tons in 2018. Between 2018 and the second quarter of 2021, the site
showed a 240% increase in Inferred resource and through the first quarter of 2021,
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Key Stock Statistics

Recent price (1/3/23), CAD 0.24
52 week high/low (CAD) 0.26 -0.10
Shares outstanding (M) 130.5
Market cap (M, CAD) 31.3
Dividend Nil
Yield Nil
Sector Overview

Sector Materials
Sector % of S&P 500 2.7%
Financials ($M, as of 9/30/22)

Cash & Mkt Securities 0.1
Debt 7.4
Working Capital ($M) 5.7
Current Ratio 0.1
Total Debt/Equity (%) 385.5%
Payout ratio NM
Revenue (M) TTM NM
Net Income (M) TTM NM
Net Margin NM
Risk

Beta 1.81
Inst. ownership 16%
Valuation

P/E forward EPS NA
Price/Sales (TTM) NA
Price/Book (TTM) 16.2
Top Holders

CQS Investment Management Ltd.

Management

Executive Chairman Mr. Mark Brennan
President Mr. Joao Barros
Executive Vice President Mr. Cliff Hale-Sanders
Company website www.ascendantresources.com
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a 152% increase in Measured & Indicated resource. Further, the
resource identified to date has demonstrated typical mineralization
characteristics of Iberian Pyrite Belt VMS deposits containing zinc,
copper, lead, tin, silver, and gold.

In November 2021, the company commenced a 15,000-meter
drill program combining infill and exploration drilling, which has
been completed and is expected to result in upgrading Inferred
resources to Measured and Indicated categories, as well as po-
tentially increasing the overall tonnage and grade in early 2023.
The drilling was divided between the North (2/3) and South (1/3)
zones of the Venda Nova orebody. Initial reported results from
the infill campaign have demonstrated potential upsides to the
deposit, including a higher grade for the North Zone than initially
estimated, as well as the discovery of two zones: one high-grade
Cu-Ag zone within the sulphide, and a potential copper-stringer
zone below the deposit.

In the region, Ascendant has explored only 5% of its
site boundary (which is well below its regional peers), with a
much-shallower depth of drilling. To date, about 52,000 meters
of drilling has been completed within the 1.7 km Strike Zone,
and the site remains drilled at only a shallow level, representing
an apparent continued opportunity for resource expansion within
the known deposit.

We also note that Ascendant has achieved a much higher ratio
of resource tons per drilled meter compared with large producers
in the region. We think that bodes well for Ascendant’s resource
expansion over time. Supporting its drilling efforts, Ascendant
conducted metallurgical test work on the sulphide and stockwork
ores from both the North and South Zones at Lagoa Salgada, which
was completed in December 2022. These studies confirmed that
resource recovery expectations for the site should be in line with
other regional mines.

We believe that Ascendant is well positioned to expand the
overall resources on the site and for operations to exceed the initial
PEA scope and development plan. Analysis of the Venda Nova area
suggests up to 150 million tons in potential resource, most of which
is, as of yet, untouched, and represents favorable prospects for long-
term expansion, in our view. In addition to the North and South zones
of the site, the company’s geophysical activity has identified new
potential target anomalies on the Northeast side of the site for the
presence of large sulphide deposits, which it thinks could represent
significant growth opportunities. To that end, Ascendant recently
announced new step-out exploration programs for new satellite
targets intended to increase resources substantially, extend the mine
life, and support Lagoa Salgada’s long-term potential.
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COMPETITIVE ADVANTAGE

Given its superior conductivity, copper demand has expanded for
use in producing electric vehicles and other “green economy”
initiatives. Despite downward pressure on copper prices in 2022,
which we attribute to weaker demand amid slowing global econom-
ic growth, we think that Ascendant Resources is well positioned to
capitalize on favorable long-term demand trends. In 2022, copper
prices declined by 14%, after increasing 27% and 26% in 2021
and 2020, respectively. During 2022, inventories of copper reached
low levels not seen since 1974, and pricing reached all-time highs,
driven by accelerations in manufacturing and industrial output
in China, before pulling back amid concerns over a Beijing-led
crackdown on speculators.

Zinc prices declined by approximately 4% in 2022, but
notably declined by approximately 30% from its high watermark
for the year, set in April 2022. Before the pullback, which we attri-
bute to market oversupply, zinc prices had reached a 14-year high
average price per ton in January 2022. Lead’s price was largely
flat in 2022, but increased by more than 35% from its near-term
lows reached in mid-2020.

We view the Lagoa Salgada site’s infrastructure as another
competitive advantage for Ascendant. The project is situated along
a section of the Iberian Pyrite Belt in Portugal that is accessible
by national highways and roads. In addition, the site has access to
Portugal’s ports, power, waterways, and dams.

We expect the project to move forward expeditiously, given
strong support of local community and local government. The
latter, Empresa de Desenvolvimento Mineiro, S.A. (EDM), a Por-
tuguese government-owned company that supports the strategic
development of the country’s mining sector, holds a 15% stake in
the project. Recently, the project was awarded “Project of National
Interest” status, representing the first time a mining company in
Portugal received this honor. We think this could substantially re-
duce permitting times, potentially allowing the company to reach
production ahead of initial target timelines.

The project also consists of a single exploration permit for the
entire site. In October 2021, Ascendant signed a definitive mining
concession contract with the Portuguese Government’s General
Directorate for Energy and Geology (DGEG). The contract is
highlighted by a 20-year term, renewable for two extension peri-
ods of 15 years each. DGEG will receive a 2% royalty on mining
products or concentrates shipped or used, with a 1% royalty paid
to local municipalities.

(continued on next page)

PEER COMPARISON

Recent 52-Week 52-Week Mkt. Cap 1-yr Price 1-yr Rev 1 YREPS

Company Ticker Price (§) High($) Low ($) (SMIL)  Change (%) Growth (%) Growth (%) P/E Ratio Beta Yield (%)
ASCENDANT RESOURCES INC. TSX: ASND 0.24* 0.26* 0.10* 31* 20 NM NM NM 1.81 NA
KINGFISHER METALS CORP. TSXV: KFR 0.12* 0.33* 0.08* 12 -63 NM NM NM NA NA
NORTHISLE COPPER AND GOLD INC.  TSXV: NCX 0.18* 0.55* 0.15* 36* -62 NM NM NM 1.46 NA
HIGHLAND COPPER COMPANY INC. TSXV: HI 0.07* 0.17* 0.06* 52* -46 NM NM NM 1.10 NA

* Statistics in Canadian Dollars (CAD)
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While the existing resource and PEA demonstrate the robust
economic value of the company currently, a key value driver in
Ascendant’s investment thesis is its untapped exploration potential.
In this regard, we believe that Ascendant is still in the early stages
of discovery at Lagoa Salgada. The management team’s utilization
of advanced scientific and geophysics tools is also a value driving
asset, which have been instrumental in the identification of ex-
panded resource and the development of the resource to Measured/
Indicated status, from Inferred. Deep penetrating electromagnetic
surveys, which can identify signatures of resource concentrations,
are being conducted and have enabled the identification of resourc-
es that sit under 130 meters of tertial cover, which was difficult
for previous explorers on the site to detect. Further, the resource
indicated thus far has not had many penalties or deleterious ele-
ments, with less arsenic, cadmium or mercury than other nearby
mines. That allows for better saleable concentrates upon recovery.

Exploration along the IPB historically has been unique from
mine to mine, and it can take many years for developers to sort
out optimized levels of saleable products from their mines. We are
encouraged by Ascendant’s decision to partner with many firms
that have local knowledge of and expertise in the IPB. Engineering
companies, including Quadrante, GSL, SLR and IGAN, are highly
regarded leaders with direct experience designing underground
mines and conducting metallurgical studies in the region. We
believe that positions Ascendant to achieve the best development
outcomes for expanding the resource base at Lagoa Salgada.

Given these factors, we think Ascendant should be able
to achieve resource recoveries and concentrated grades at least
on par with other miners in the region. The most-accomplished
mining peer in the region is Matsa, which was recently acquired
by Sandfire Resources for $1.865 billion, which also has shown
a large VMS resource featuring a high concentration of sulphide,
high grade-base metals, and a granular copper stockwork that can
be processed easily.

According to preliminary company analysis, Lagoa Salgada
could produce value per ton of rock near $138, which would exceed
the $102 of Almina (Aljustral) and Lundin (Neves Corvo), and be on
par with Matsa’s $136. In addition, Matsa’s Aguas Tenidas mine has
generated gross margins above 50%. Ascendant believes the margin
profile of its resource will prove to be at least comparable to this
benchmark, as preliminary analysis suggests a margin of up to 61%.

In our view, the company’s leadership team has an established
history of developing, producing and making investments that yield
favorable results. Ascendant was formed around the El Mochito zinc
mine in Honduras. Under the team’s leadership, the mine saw 12
consecutive quarters of success, marked by increasing production
and lower costs during its tenure. However, falling zinc prices led
to the strategic decision to sell the mine, given the high levels of
required investment and less-attractive forecast for free cash flow.
This led to the shift in focus to develop Lagoa Salgada in Portugal.

ANALYST COMMENTARY: EARNINGS

As we see it, Ascendant’s earnings are less material to investors
than its progress in developing the resource assets at Lagoa Salgada
and maintaining adequate funding to advance the project towards
the production stage.
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Toward that end, in November 2022, the company achieved
a key milestone by completing a funding transaction that provided
$15 million with Sprott Private Resource Streaming and Royalty
Corp. Sprott will purchase 1.75% of all metals produced from
the project at below market rates -- initially 15%, and increasing
to 75% upon reaching certain quantity thresholds. Further, the
agreement allows Ascendant to buy down up to 50% of the stream
within two years from the start of commercial production, for up
to $10.5 million.

This funding will enable Ascendant to complete the feasibil-
ity study on Lagoa Salgada in early 2023, which will determine a
construction decision around mid-year. Importantly, the funding
also enabled Ascendant to make the final $2.5 million installment
related to its earn-in to increase its stake in the project to 80%. We
view this non-dilutive transaction favorably, and are encouraged
by Sprott’s stated interest in pursuing additional financing oppor-
tunities on the project over time.

For the first nine months of 2022, the company reported a net
loss of $5.5 million, compared with $4.7 million and $3.0 million
in full-years 2021 and 2020, respectively, excluding the impact of
discontinued operations.

We attribute the current modest C$31 million market capi-
talization to the early-stage nature of the Lagoa Salgada project,
with less and shallower drilling to date compared with many of its
peers. Although the 2021 PEA study shows an after-tax NPV of
more than 10-times the current market capitalization, we expect
several factors to contribute to a narrowing of this valuation gap
over time.

First, we think that the upgrading of its resources to reflect
expansion of Measured and Indicated categories will help to validate
the PEA results and its prospects for further resource and mine life
expansion over time. Second, we believe that the completion of the
ongoing feasibility study by the end of the first quarter of 2023, and
the potential to start construction later in the year, will likely serve
as key catalysts for rerating of the shares. We are encouraged by
Ascendant’s ability to complete financing transactions to keep its
target deliverables on track to date, including its payments that are
poised to increase its interest in the project to 80% in early 2023.

Despite the progress made to date, Ascendant’s EV/tonnage
of identified metal resource remains well below the developer
peer average, trading during 2022 near $0.02 per Mmlbs (Million
pounds) compared with $0.23 for the peer group. We note that
this metric is concentrated among the larger producers, which are
valued between $0.18-$0.88 Mmlbs. During 2022, the company has
traded at a price/NAV below 0.3x, well below the peer developer
average near 0.5x. We expect continued execution of the site-de-
velopment plans and clarity into the timing towards construction
and securing project funding to begin to re-establish Ascendant
Resources’ valuation -- closing the gap between its resource-based
enterprise value compared to its peers.

MANAGEMENT

Mark Brennan is Ascendant Resources’ executive chairman. Mr.
Brennan is a founding partner of Ascendant Resources Inc. and
has over 30 years of financing and operating experience in North
America and Europe. Previously, he served as president and
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CEO of Sierra Metals Inc. and as president and CEO at Largo
Resources Ltd., a leading global vanadium producer with a mar-
ket capitalization over $1 billion. He was a founding member of
Desert Sun Resources, sold to Yamana in 2007 for $700 million,
and the co-founder of Brasoil do Brasil Exploracao Petrolifera
S.A., a private oil and gas-producing corporation in Brazil. He
currently serves as a founder, CEO and co-chairman of Cerrado
Gold Inc., and is Executive Chairman of Vanadium One Iron Corp.
In addition, he has been president of Linear Capital Corporation,
a private merchant bank, since February 1998.

Joao Barros, M.SC., is Ascendant Resources’ newly appoint-
ed president. Mr. Barros has nearly 20 years of mining experience,
including green fields and near mine exploration, environmental
impact studies for open pit and underground mine operations, as
well as mine development and operations. Mr. Barros is the pres-
ident of Redcorp — Empreendimentos Mineiros, Lda., which owns
a majority stake in the Lagoa Salgada site. He has been with that
company since 2008. Mr. Barros is also a Member of the Portuguese
Engineers Association.

RECENT DEVELOPMENTS

Since 2021, Ascendant has made progress on executing its business
plan, executing a drill program to expand the identified resource
on the South Zone, completing Phase 2 metallurgical test work on
the massive sulphide and stockwork ores, and announcing results
from a Preliminary Economic Assessment, which showed favorable
project economics. Mineral Resource estimates on the site have
reached 28 million tonnes.

The drill program has been completed, and was accelerated
by the addition of new drill rigs during the first half of 2022. In
addition, exploration efforts identified several new zones and new
drill-ready targets spanning the greater property.

In November 2022, Ascendant achieved a key corporate ob-
jective by entering into a non-dilutive sales and delivery agreement
with Sprott Streaming, which provided $15 million in funding. This
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enabled several milestones, including the final payment installment
on its earn-in option to increase its interest in the Lagoa Salgada
project to 80%, to complete the ongoing feasibility study by early
2023, and preparing for commercial production.

In April 2022, the Lagoa Salgada VMS project was rec-
ognized by the Portuguese Government as a Project of National
Interest. The award was based on economic, environmental and
social factors, as well as for its positive impact at the local, re-
gional and national levels. The status provides the Project with
direct access to the government and ensures that all interactions
with public entities involved in the environmental, licensing and
construction-permitting processes are simplified.

In May 2022, Ascendant announced a $3.5 million non-bro-
kered equity financing to fund the company’s earn-in payment to
increase its stake in Lagoa Salgada to 50%, from 25%. During
the same month, investor Mr. Steve Laciak acquired ownership
of or control over an additional aggregate of 2.25 million com-
mon shares for aggregate consideration of $450,000, bringing
his total holding in Ascendant Resources to 11.2%. Mr. Laciak
had previously owned a percentage in the company as high as
16.5%.

In 2021, Ascendant Resources significantly expanded its
leadership team. In November 2021, the company added David
Ball as VP of Business Development. Mr. Ball was most recently
CFO of private Chilean copper producer Santiago Metals Limit-
ada, and has held numerous roles at Macquarie Capital. Mr. Ball
has extensive experience in M&A, corporate advisory and equity/
debt fund raising across his career in the global metals and mining
sector. In October 2021, the company appointed Clinton Swemmer
as VP of Technical Services. In June 2021, Ascendant announced
the hiring of Dr. Sergio Gelcich, PGEO, as its vice president of
exploration. Dr. Gelcich is a senior exploration geologist with a
career that spans over 20 years in a broad range of jurisdictions
and geological environments. Most recently, Dr. Gelcich served
as the exploration director at Hudbay Minerals.

Steve Silver,
Argus Research Analyst
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INCOME STATEMENT

Growth Analysis ($MIL) 2019 2020 2021 Q1 2022 Q2 2022 Q3 2022
Revenue 0.0 0.0 0.0 0.0 0.0 0.0
Gross Profit 0.0 0.0 0.0 0.0 0.0 0.0
G&A 5.0 2.3 2.0 0.5 0.7 0.6
R&D 0.0 0.0 0.0 0.0 0.0 0.0
Operating Income 5.1 2.4 2.1 -0.5 -0.7 -0.6
Interest Expense 0.0 0.0 0.5 0.2 0.2 0.2
Pretax Income -7.6 -3.0 4.7 -1.4 2.1 2.0
Tax Rate (%) NA NA NA NA NA
Net income -7.6 -3.0 4.7 -1.4 2.1 -2.0
Diluted Shares 77.3 84.2 98.3 111.4 119.6 129.4
EPS -0.10 -0.04 -0.05 -0.01 -0.02 -0.02
Dividend NA NA NA NA NA NA
Growth Rates (%)

Revenue NA NA NA NA NA NA
Operating Income NA NA NA NA NA
Net Income NA NA NA NA NA
EPS NA NA NA NA NA
Valuation Analysis

Price ($): High NA NA NA NA NA NA
Price ($):Low NA NA NA NA NA NA
PE: High NA NA NA NA NA NA
PE: Low NA NA NA NA NA NA
PS: High NA NA NA NA NA NA
PS: Low NA NA NA NA NA NA
Yield: High NA NA NA NA NA NA
Yield: Low NA NA NA NA NA NA
Financial & Risk Analysis ($MIL)

Cash 1.7 0.8 0.9 0.1 0.1 0.1
Working Capital -17.1 0.0 2.2 -3.7 -3.9 5.7
Current Ratio 0.5 0.9 0.4 0.2 0.2 0.1
LTDebt/Equity (%) 2.3 NM 8.8 13.2 9.4 18.5
Total Debt/Equity (%) 93.9 4.3 75.5 154.1 122.6 385.5
Ratio Analysis

Gross Profit Margin NM NM NM NM NM NM
Operating Margin NM NM NM NM NM NM
Net Margin NM NM NM NM NM NM
Return on Assets (%) NA NA NA NA NA NA
Return on Equity (%) NA NA NA NA NA NA
Op Inc/Int Exp NA NA NA NA NA NA
Div Payout NA NA NA NA NA NA
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DISCLAIMER

Argus Research Co. has received a flat fee from the company discussed in this report as part of an “Equity Report” agreement
between Argus and the company. No part of Argus Research’s compensation is directly or indirectly related to the content of this
assessment or to other opinions expressed in this report. Argus Research provides a suite of Equity Report services including but
not limited to initial reports with ongoing coverage and updates; distribution to Argus Research’s clients; a license to enable the
company to proactively use and distribute the report ; a press release announcing our initial coverage and updates; and optional
access to the Vickers Research database. The price for this suite of services generally ranges from $11,000 to $16,000 depending on
the level of services selected. Argus Research receives no part of its compensation in the form of stock or other securities issued by
the company discussed in this report, and has no long equity position or short sale position in the company’s stock. Argus Research
is not involved in underwriting securities for the subject company, and will receive no proceeds or other financial benefit from any
securities offering by the company. Argus Research; its officers, directors, and affiliates; and the author of this report have no finan-
cial interest in, or affiliation with, the subject firm. The report is disseminated primarily in electronic form and is made available at
approximately the same time to all eligible recipients.

Argus Research Co. (ARC) is an independent investment research provider whose parent company, Argus Investors’ Counsel, Inc.
(AIC), is registered with the U.S. Securities and Exchange Commission. Argus Investors’ Counsel is a subsidiary of The Argus
Research Group, Inc. Neither The Argus Research Group nor any affiliate is a member of the FINRA or the SIPC. Argus Research
is not a registered broker dealer and does not have investment banking operations. The Argus trademark, service mark and logo are
the intellectual property of The Argus Research Group, Inc.

The information contained in this research report is produced and copyrighted by Argus Research Co., and any unauthorized use,
duplication, redistribution or disclosure is prohibited by law and can result in prosecution. The content of this report may be derived
from Argus research reports, notes, or analyses. The opinions and information contained herein have been obtained or derived from
sources believed to be reliable, but Argus makes no representation as to their timeliness, accuracy or completeness or for their fitness
for any particular purpose. This report is not an offer to sell or a solicitation of an offer to buy any security. The information and
material presented in this report are for general information only and do not specifically address individual investment objectives,
financial situations or the particular needs of any specific person who may receive this report. Investing in any security or invest-
ment strategies discussed may not be suitable for you and it is recommended that you consult an independent investment advisor.
Nothing in this report constitutes individual investment, legal or tax advice. Argus may issue or may have issued other reports that
are inconsistent with or may reach different conclusions than those represented in this report, and all opinions are reflective of judg-
ments made on the original date of publication. Argus is under no obligation to ensure that other reports are brought to the attention
of any recipient of this report. Argus shall accept no liability for any loss arising from the use of this report, nor shall Argus treat all
recipients of this report as customers simply by virtue of their receipt of this material. Investments involve risk and an investor may
incur either profits or losses. Past performance should not be taken as an indication or guarantee of future performance.

Argus has provided independent research since 1934. Argus Investors’ Counsel (AIC), a portfolio management business based
in Stamford, Connecticut, is a customer of Argus Research Co. (ARC), based in New York. Argus Investors’ Counsel pays Argus
Research Co. for research used in the management of the AIC core equity strategy and model portfolio and UIT products, and has
the same access to Argus Research Co. reports as other customers. However, clients and prospective clients should note that Argus
Investors’ Counsel and Argus Research Co., as units of The Argus Research Group, have certain employees in common, including
those with both research and portfolio management responsibilities, and that Argus Research Co. employees participate in the man-
agement and marketing of the AIC core equity strategy and UIT and model portfolio products.
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